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Response to Request for information

Reference FOIl 061563

Date 15 June 2015
LOBO Loans
Request:

For each of the Lender Option, Borrower option (LOBO) loans Wolverhampton
Council currently has on its books, and for any historical LOBO loans, please
provide:

1) Loan principal? See table below

2) Maturity date? See table below

3) Trade date when the loan was signed? See table below

4) Initial interest rate? See table below

5) Current stepped-up interest rate and step-up date where applicable? See table
below

6) Any formula or structure determining the interest rate where applicable? See
table below

7) The first LOBO option call date? See table below

8) The LOBO option call frequency? See table below

9) Day count convention used for calculation of interest payments? See tabie
below

10) The original broker of the loan and fee paid? See table below

11) Broker and fee paid for any subsequent restructuring? See table below

12) The relevant bank or financial institution(s) which issued each LOBO loan?
See table below.

13) The name of the Treasury Management Advisor who advised on each LOBO
loan? Following reasonabie enquiries, it has been established that the Counci!
does not hold the above requested information as we do not record the details
of advisers on file. Consequently, we are unable to provide any information
relating to the above, and are informing you as required by Section 1(1) (a) of
the Freedom of Information Act 2000 (“The Act”), that states:

"Any person making a request for information to a public authority is entitied to
be informed in writing by the public authority whether it holds information of the
description specified in the request”.

14) Where available, the original un redacted LOBO loan contracts.
in response to your request please find attached copies of the original LOBO
loan contracts.



[NOT PROTECTIVELY MARKED]

In respect of information relating identities and contact details of lender
employees and also signatures of all involved, involved in this process, the
Council considers that this meets the definition for personal data set out in
Section 1(1) of the Data Protection Act 1998 ("DPA") as:

"data which relate to a living individual who can be identified - (a) from those
data, or (b) from those data and other information which is in the possession of,
or is likely to come into the possession of, the data controller and includes any
expression of opinion about the individual and any indication of the intentions of
the data controller or any other person in respect of the individual”

The Council thus considers that the requested information is caught by the
exemption to disclosure contained in Section 40 (2) of the Act and the related
first condition of Section 40 (3).

To explain further, a disclosure made under the provisions of the Act is judged
to be a disclosure to the wider world and here the Council must consider
disclosure of personal information in line with the provisions of the DPA.

In this instance it is judged that the personal information relating to individuals
involved is being processed by the Council for the purposes of loan
arrangement and not for any wider disclosure purposes.

Individuals involved, with the exception of named senior Council officers would
also have no reasonable expectation that their details would be disclosed to the
world-at-large.

Any disclosure of this information would be judged in this instance to breach
DPA principles, notably the first principle — that of fair and lawful processing
and the second principle-that of processing for specified and not-incompatible
purposes. The information has therefore been redacted.

Certain agreements also contain lender bank account details which have, been
redacted.

The Council will not be making disclosure and is of the view that the disclosure
of this information would be likely to prejudice the commercial interests of and
individual lending organisations taking part in the process, exposing them to the
danger of financial fraud and that Section 43 (2) of the Act is engaged, where
disclosure would, or would be likely to prejudice the commercial interests of any
person.

In applying this exemption the Council has balanced the public interest in
withholding the information against the public interest in disclosure.

In the case of the above cited information, the Council considers that the public
interest in withholding this information to protect the integrity of lending
organisations financial security outweighs the benefits of demonstrating
openness and transparency of process.



Responses to Q1 - 12

Please see the table below.
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Rhelnhyp Bank Eurcpa 4,000,000.00 | 23/05/2066 | 23/05/2002 | 4.25%| 4.95% N/A 23/05/2005 | 8 monthly | 365 day year| Tradition
PLC 23/05/2008 and actual | £6,600 £8,800
days
Barclays Bank PLC 5,000,000.00 | 26/07/2066 | 21/01/2003 | 3.25%| 4.26% N/A 2410172006 | 6 monthly | 365 day year| Tradition ICAP
24/07/2006 and actual | £12,000| £10,000
davg
Barclays Bank PLC 5,000,000.00 | 29/01/2066 | 28/01/2003 | 2.75%) 4.29% NIA 30/01/2006 | 6 monthly | 385 day year| Tradition ICAP
30/01/2008 and actual | £11,992 1 £10,000
__devs
Barclays Bank PLC 3,000,000.00 | 04/07/2066 | 30/04/2003 | 1.75%| 4.40% N/A, 04/57/2005 | 6 monthly | 365 day year] Martin ICAP
04/07/2006 and actual | Brokers £5,000
_davs £7.200
Barclays Bank PLC 2,300,000.00 | 30/03/2066 | 14/01/2004 | 3.50%] 4.58% NiA 30/03/2007 | 6 monthly | 365 day year| Tradition ICAP
30/03/2007 and actual | £5,524 £8,580
davs
Barclays Bank PLC 2,500,000.00 | 28/04/2066 | 14/01/2004 | 350%| 4.58% NIA, 28/04/2007 | 6 monthly | 365 day year| Tradltion ICAP
28/04/2007 and actual | £5,992 £8,000
Danske Bank AS 5,000,000.00 | 30/06/2066 | 03/03/2004 | 3.37%| 463% NiA 30/06/2007 | 6 monthly | Actual 365 | Martin ICAP
30/08/2007 fixed Brokers £6,000
£12.000
Barclays Bank PLC 6,000,000.00 | 28/02/2066 | 0B/02/2004 | 340%| 458% N/A, 30/08/2007 | 8 monthly | 385 day year| Martin ICAP
30/08/2007 and actual | Brokers £3,750
davs _1£12.000
Barclays Bank PLC 5,000,000.00 | 28/04/2086 | 12/02/2004 | 3.40%| 4.58% N/A 28/10/2007 | 6 monthly | 365 day year| ICAP ICAP
2810/2007 and actual | £9,000 £12,750
tavs
Danske Bank AS 5,000,000.00 | 01/12/2086 | 18/05/2004 | 3.99%| 4.81% N/A 01/12/2007 | 6 monthly | Actual 365 | Martin ICAP
011272007 fixed Brokers £6,000
£8.000
Barclays Bank PLC 5,000,000.00 | 23/05/2066 | 23/08/2004 | 3.50%| 4.78% NiA 23/05/2008 | 6 monthly | 365 day year| Martin ICAP
23/05/2008 and actual | Brokers £3,750
davs £9.000
Barclays Bank PLC 5,000,000.00 { 15/06/2066 | 23/08/2004 | 3.50%| 4.78% N/A, 15/06/2008 | 6 monthly | 385 day year{ Martin ICAP
15/06/2008 and actual | Brokers £3,760
davs £0.000
Barclays Bank PLC 5,000,000.00 | 04/07/2066 | 23/0B/2004 | 3.50%| 4.78% N/A 04/07/2008 | 6 monthly |365 day year| Martin ICAP
04/07/2008 and actual | Brokers £3,750
_davs £9.000
DEPFA ACS Bank 7.000,000.00 | 10/04/2066 | 06/10/2004]{ 3.37%] 4.80% N/A 10/10/2007 | 6 monthly | Actual 365 | Prebone {CAP
10/10/2007 fixed Marshall | £10,500
Yamane
P12 A0
Barclays Bank PLC 7,000,000.00 | 13/04/2066 | 11/10/2004 | 3.37%| 4.58% N/A 13/10/2007 | 6 monthly | 365 day year| ICAP ICAP
13/10/2007 and actual | £12,000 £3,750
Barclays Bank PLC 2,000,000.00 | 05/06/2066 | 30/11/2004 | 3.12%| 4.39% N/A 05/12/2007 | 6 monthly | 365 day year| ICAP ICAP
051272007 and actual | £3,600 £8,600
. davs
Barclays Bank PLC 5,000,000.00 | 15/02/2066 | 03/05/2005 | 3.15%| 4.39% N/A 15/08/2008 | & monthly | 365 day ysar] ICAP ICAP
15/08/2008 . and actual | £9,000 £10,000
Barclays Bank PLC 5,000,000.00 | 15/03/2066 | 03/05/2005 | 3.15%| 4.39% N/A 15/09/2008 | 6 monthly |365 day year| ICAP ICAP
15/09/2008 and actual | £8,000 £10,000
davs
Eurohypo Europaische 7,000,000.00 | 31/05/2086 | 20/112/2005 | 3.60%] 3.60% N/A 31/05/2009| 5 yeary |365dayyear| ICAP -
Hypothekenbank SA 31/05/2006 and actual | £12,600
PR, Iy T ¥ UANS
Eurohypo Europaische 7,000,000.00 | 31/07/2066 | 20M2/2005 | 3.60%| 3.60% 1! NIA 31/07/2010] 5yeary |365day year] ICAP -
Hypothekenbank 5A 310772006 and actual | £16,800
Barclays Bank PLC 7,000,000.00 | 31/10/2066 | 04/01/2006 | 3.60%1 3.60% NiA 30/04/2041| 5yeary }365 l-c‘faajl;rsy'ear ICAP -
311062008 and actuai | £16,800
i davs |
Historical LOBO louns :
Barclays Bank PLC 7.000,000.00 | 26M0/2007 | 27M0/2005 | 3.74% NiA N/A 28M0/2007| 5yearly }365 day year| ICAP -
and actual | £8,400




Addendum to FOI Request

Historical Public Works Loan Board (PWLB) rates can be accessed on the UK Debt
Management Office website. For compariscn purposes a PWLB maturity loan at the end of
May 2002 with a term of 50 years plus attracted an interest rate of 5.38%. This is
considerably more than the LOBO loan the Council secured at this time with a rate of
4.25% (rising to 4.95%). Assuming that the LOBO is not called, over the term of the loan
the Council will save approximately £1 million for the council tax payers of Wolverhampton.

The table below provides a summary of the LOBOs taken out by the Council with the
current corresponding interest rate ranges. In addition there is a comparison with the
PWLB rates that were available at the time of signing the LOBO agreements. It can be
seen, that the current LOBO loan rates are still lower than the PWLB rates on offer at that
time.

Financial ; PWLE loan rate
Currentinterest -

year loan rato range range at time of

received taking LOBO

ufﬂ u.illlﬂ

LOBO - for longer 14.0| 2002/03 4.2600 - 4.9500 | 4.5000-5.3800
term loans 53| 2003/04 4.4000 - 4.5800 | 4.7000-4.8000
currently 60+ 38.5] 2004/05 4.3900-4.8100 | 4.5500-5.0000
years 25.01 2005/06 4.3900-4.7800 | 4.6000-4.8000
21.0| 2006/07 3.6000 4.0000 - 4.0500




WOLVERHAMPTON CITY COUNCIL f\’ hewan b Qp

LOAN INSTRUMENT NUMBER 2002-01 Lo

Wolverhampton City Council ("the Council") acknowledges that, in connection with the provisioq of
funds to the Council, payments and repayments are due from the Council in accordance with this

Loan Instrument.

REGISTERED HOLDER: RHEINHYP BANK EUROPE PLC/DUBLIN

AMOUNT OF PRINCIPAL BORROWED:
PRINCIPAL REPAYMENT DATE(S):
AMOUNT(S) OF PRINCIPAL TO BE
REPAID ON PRINCIPAL REPAYMENT

ATE(S): ’
INTEREST COMMENCEMENT DATE:
INTEREST PAYMENT DATES:
INTEREST RATE/

METHOD OF CALCULATING
INTEREST:

£4,000,000.00
23 May 2042

£4,000,000.00

23 May 2002

23 November

23 May

The rate Is fixed @ 4.25% to 23.05.2005 and then
5.10% to maturity with interest paid gross semi-
annually to include leap year's interest. By
giving two days' prior notice to 23.05.2005 and
six monthly thereafter, the lender only has the
option to change the rate. The borrower then
has the option to accept or repay without
penalty. However, if accepted this becomes the
new benchmark rate and does not prejudice the
lender's option being exercised again.

The amount of principal borrowed is repayable by the Council to the Registered Holder in

the amount(s) and on the principal repayment date(s) specified above.

B interest is payable by the Council to the Registered Holder on the interest payment dates,
calculated from the interest commencement date at the interest rate and in accordance with
the method of calculating interest specified above.

Cc The rights of the Registered Holder under this Loan Instrument are transferable by the
Registered Holder by means of an instrument in writing in accordance with the Stock |
Transfer Act 1963 delivered to the Council and the Council shall acknowledge and register

any such transfer.
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D This Loan tnstrument is also subject to the following further terms and conditions:-

D1  If any payment date should fall on a day which is not a business day it shall be postponed
to the next following business day, unless it would fall in the next calendar month, in which
case it shall be the next preceding business day.

D2 (1) Subject to paragraphs (3) and (4) below, all interest payments shall be made by and
made payable to the holder of this Loan Instrument arid sent to the address which is
entered on the Register of Loans maintained by the Council as the mandate of the
person to whom payments are due.

(2) Before making any payments in respect of the principal amount, the Council, or as
the case may be, the Registrar may require the production of:-

(8)  this Loan Instrument;

(b) the certificate issued by the Council, or as the case may be, the Registrar,
containing the matters stated in the entry relating to this Loan in the Register
of Loans and its serial number or other means of identifying the entry;

(c) . instructions for payment; or

(d)  such indemnity as the Council, or as the case may be, the Registrar consider
appropriate.

(3)  Subject to paragraph (4) below, where two or more persons are jointly entitled to a
payment in respect of this Loan Instrument, the payment shall be made to the person
whose name or description is first mentioned in the Register in the case of this Loan.

(4)  The Council, or as the case may be, the Registrar may make a payment by a
different means if requested by the holder of the Loan Instrument to do so, or if two
or more persons are jointly entitled to a payment, if so requested by all those
persons.
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Wolverhampton City Council ("the Council”}
Certificate of particulars of loan

This is to certify pursuant to regulation 9(7) of the Local Authorities (Borrowing) Regulations 1980
(as amended) that the Register of Loans maintained by the Council contains the following
particulars in respect of money borrowed by the Council by means of Loan Instrument number
2002-01 as referred to in the Register:

Name or description of person to whom )
payments/repayments are due: RHEINHYP BANK EUROPE PLC

Address of persan to whom
payments/repayments are due:

Amount of principal: £4,000,000.00
~rincipal Repayment Date(s): ) 23 May 2042
Principal amount(s) to be repaid ) £4,000,000 00
on (the) (each) )
Principal Repayment Date ) 23 May 2042
)
Interest Payment Dates ) 23 November
) 23 May
Interest amounts (or method of ) The rate is fixed @ 4.25% to 23.05.2005 and then at 5 10%
cailculating the same) to be paid ) to maturity with interest being paid gross semi-annually to
on each Interest Payment Date ) include leap year's interest. By giving two days' prior notice

to 23.05 2005 and six monthly thereafter, the lender only has
the optign te change the rate. The horrower then has the
option to accept or repay without penalty. However, if
accepted, this becornes the new benchmark rate and does
not prejudice the Jender’s option being exercised again.

. this Certificate of Particulars of loan is defaced, lost or destroyed the Registrar may, on receipt c_)f
such evidence and indemnity as he may require and surrender of the Certificate in a case where it
is defaced, issue a replacement. —

EXECUTED on behalf of

By ....
Authorised Sﬁiatory

B Bailey
Co-ordinating Director for Finance and Physical Resources

“PUBLIC DISCLOSED COPY



Form of Loan Iinstrument
LOCAL AUTHORITY LOAN INSTRUMENT CERTIFICATE NUMBER 2063/
Wolverhampton City Council (“the Council”) acknowledges receipt of the loan on the

terms specified in the Schedule below and subject to the Conditions endorsed in this
certificate.

4
I

THE SCHEDULE /
REGISTERED HOLDER: BARCLAYS BANK PLC/
AMOUNT OF PRINCIPAL: £5,000,000. (Five Million Pounds).
DATE ACCEPTED: 20t January 2003.
DATE OF DRAWDOWN: 24t January 2003,

INTEREST: Interest,6n the Principal shall accrue at: -

% per annum during the period from 24th
Jan ary 2003 to but excluding 24th January 2006
and thereafter at 4.50% per annum;

/

'y
:;0 L

b) / (if the Bank notifies the Council not less than two
Business Days prior to any Lender’s Option Date) at
/ the rate so notified with effect from such Lender’s

/ Option Date
Interest being payable in arrears on 24th jJanuary
/ and 24t July in each year. In the event that any
/ date on which interest is due to be paid hereunder
is not a Business Day, then such interest shall be
/ pald on the next Business Day unless that Business
Day is in the following month in which case such
f interest shall be paid on the Business Day
/ immediately preceding such interest payment date.

DATE OF REPAYMENT
OF PRINCIPAL: ~ / 26t January 2043.
/

AMOUNT OF REF(AYMENT £5,000,000. (Five Million Pounds).
OF PRINCIPAL:
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CONDITIONS:

1. The amount of this Loan Instrument is acknowledged to be a debt payable to the
Registered Holder by the Council.

2. Interest is payable from the date of drawdown on the face of this Loan Instrument,
shall accrue from day to day and shall be calculated on the basis of a year of 365
days {or on such other day count basis as the Bank considers is consistent with the
then applicable market practice) and the actual number of days elapsed. Interest
shall be remitted in cleared funds on the dates specified in the above Schedule to
the Registered Holder's nominated bank account.

3. Payment default of any part of any sum due under this Loan Instrument shall
entitle the Registered Holder to call for immediate repayment of the Principal
together with all interest then accrued and together with any broken funding and
assoclated financing costs thereby incurred arising from the early termination of
the funding and associated financing arrangements for this loan including, for the
avoidance of doubt, any costs and expenses incurred in connection with any
associated swap arrangements.

4. All payments required to be made by the Council hereunder shall be calculated
without reference to any set-off or counterclaim and shall be made free and clear
of and without any deduction for or on account of any set-off or counterclaim.,

5. The debt acknowledged by this Loan Instrument is fully transferable in whole or in
part by the Registered Holder by an instrument in writing in accordance with the
Stock Transfer Act 1963 delivered to the Council who shall acknowledge and
register any such transfer. In the event of a transfer of part of the debt
acknowledged by this Loan Instrument, the Council will issue a Loan Instrument to
the Registered Holder for the debt under this Loan Instrument as reduced by the
amount transferred and will issue a new Loan Instrument to the transferee on the
same terms set out in this Loan Instrument for an amount equal to the debt
transferred by the Registered Holder. Further, the Council will give effect to and
conform to any registration requirements imposed by virtue of statute, practice or
otherwise and will provide the Registered Holder with any relevant documentation
within the time period imposed by the statute, practice or otherwise.

6. This Loan Instrument is redeemable by remittance of cleared funds to the
Registered Holder’s nominated bank account on the date for repayment of
Principal specified in the above Schedule or on the date for prepayment in
accordance with condition 7 below.

7. If the Registered Holder notifies the Council by not less than two Business Days
prior notice that an increase in the rate of interest will occur on a Lender’s Option
Date, then the Council may, if it has given the Registered Holder prior written
notice to that effect by no later than 5.00pm on the Business Day preceding such
proposed increase, prepay without penalty the Principal on the date of such
proposed increase, together with accrued interest thereon to the day of
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prepayment provided that the Council shall have no such right of prepayment in
respect of an increase in the rate of interest from 3.25% per annum to 4.50% per
annum occurring on 24t January 2006 as specified in the above Schedule.

The Council shall not be entitled to prepay the Principal except at the times and in
the manner expressly provided in this Loan Instrument.

8. Ifthe UK moves to the third stage of Economic Monetary Union, the Registered
Holder shall be entitled to make such changes to this Loan Instrument as it
reasonably considers are necessary to reflect the changeover to the Euro.

9. Inthis Loan Instrument, the following terms shall have the following meani ngs:-
“Business Day” means a day (excluding Saturdays) on which the Bank is
ordinarily open to effect transactions of the kind contemplated in this Loan
Instrument.

“Lender’s Option Date” means the 24th January 2006 and each period of six
months thereafter.

EXECUTED on behalf of Wolverhampton City Councilonthe 2} day of January,
2003.

By:

Authetised Signatory

Aidthorisea Signatory “

Gas v Npaary «@qud'a“ﬁ 0, e n/!ém-m(

Name and Title of Name anctfitle of
Authorised Signatory Authorised Signatory

CO-ORDINATING DIRECTOR FOR FINANCE
AND PHYSICAL RESOURCES

PUBLIC DISCLOSED COPY



Mr B Bailey

Co-ordinating Director for Finance and
Physical Resources

Wolverhampton City Council

Civic Centre

St. Peter’s Square

Wolverhampton

West Midlands

WV1 1RL

Dear Sir

Local Authority Unit
54 Lombard Street
London

EC3V 9EX

Tel 020 7699 5000
Fax 0870 242 2754

www.barclays.com

BARCILAYS

20th January 2003

Barclays Bank PLC (“the Bank”) has pleasure in confirming the following loan facility
that was executed on 20t January 2003 with Wolverhampton City Council (“the

Councit™: -

Amount: - £5,000,000. (Five Million Pounds).

Date of Drawdown: - 24t January 2003.

Date of Repayment: - 26t January 2043.

Period: - 40 Years.

Interest Rate: - (@)  3.25% Fixed per annum during the period from

24% January 2003 to but excluding 24% January

2006 and thereafter 4.50% per annum,

or,

(b}  Inthe event of the Bank exercising its option to
increase the rate on any Lendei's Option Date, the
rate per annum notified to the Council by the Bank
priorto such Lender's Option Date.

Please note that the nature of this loan is that the interest rate may increase at a time

that you may consider disadvantageous to you.

Interest Payment: - Six monthly, in accordance with the provision of a

Loan Instrument in the attached form.

Prepayment: - In the event of any proposed increase in the rate of
interest, the Council may prepay the Loan in whole
without penalty on the date of such proposed increase




provided that the Council shall have no such right of
prepayment in respect of an increase in the rate of interest
from 3.25% per annum to 4.50% per annum occurring on
24t January 2006 and not otherwise.

Terms and Conditions: -  In accordance with a Loan Instrument in the attached
form.

Legal Expenses: - Any legal expenses incurred shall be for the account of the
Council.

Conditions Precedent: -  (a)  The original of this Loan Confirmation Letter duly
signed on behalf of the Council.

(b) Execution of a Loan Instrument in the attached
form.

(c)  Alist of authorised signatories of the Council who
are able to execute the Loan Instrument.

(d}  Certified copies of appropriate documents {(e.g.
Council minutes, Standing Orders) evidencing the
power of the signatory to the Loan instrument to
execute such instrument on behalf of the Council..

Please indicate your confirmation of the above terms and your commitment to
provide a signed Loan Instrument in the attached form, by signing and returning a
copy of this letter by fax (0870 242 2754) with the original to follow by post.

Yours faithfully

For & on behalf of
Barclays Bank PLC

(@)  tconfirm acceptance of a loan, the terms of which shall be in accordance with
this letter.

ute a Loan Instrument in the attached form.

Date ‘27\'07] o2

Print Name _ 2 €AW 1>#)) M:T position
For & on behalf of Wolverhampton City Council

CO-ORDINATING DIRECTOR FOR FINANCE
AND PHYSICAL RESOURCES
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Local Authority Linit

54 Lombard Street
London
Mr B Bailey ECEMEER
Co-ordinating Director for Finance and Tel 020 7699 5000
Physical Resources Fax 0870 242 2754
Wolverhampton City Council www.barciays.com
Civic Centre
St. Peter’s Square
Wolverhampton
West Midlands
WV1 IRL
27% January 2003
Dear Sir

Barclays Bank PLC (“the Bank") has pleasure in confirming the following loan facility
that was executed on 27t January 2003 with Wolverhampton City Council (“the
Council™): -

Amount: - £5,000,000. (Five Million Pounds).

Date of Drawdown: - 30t January 2003.

Date of Repayment: - 30th January 2043.

Period: - 40 Years.

Interest Rate: - (@)  2.75% Fixed per annum during the period from

30t January 2003 to but excluding 30t January
2006 and thereafter 4.50% per annum,

or,

(b) Inthe event of the Bank exercising its option to
increase the rate on any Lender’s Option Date, the
rate per annum notified to the Council by the Bank
priot to such Lender’s Option Date.

Please note that the nature of this loan is that the Interest rate may increase at a time
that you may consider disadvantageous to you.

Interest Payment: - Six monthly, in accordance with the provision of a
Loan Instrument in the attached form.

Prepayment: - In the event of any proposed increase in the rate of
interest, the Council may prepay the Loan in whole
without penalty on the date of such proposed increase
provided that the Council shall have no such right of
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prepayment in respect of an increase in the rate of interest
from 2.75% per annum to 4.50% per annum occurring on
30tk January 2006 and not otherwise.

Terms and Conditions: -  In accordance with a Loan Instrument in the attached
form.

Legal Expenses: - Any legal expenses incurred shall be for the account of the:
Council.

Conditions Precedent: -  (a)  The original of this Loan Confirmation Letter duly

signed on behalf of the Council.

(b)  Execution of a Loan Instrument in the attached
form.

() A list of authorised signatories of the Council who
are able to execute the Loan Instrument.

(d)  Certified copies of appropriate documents (e.g.
Council minutes, Standing Orders) evidencing the
power of the signatory to the Loan Instrument to
execute such instrument on behalf of the Council.

Please indicate your confirmation of the above terms and your commitment to
provide a signed Loan Instrument in the attached form, by signing and retuming a
copy of this letter by fax (0870 242 2754) with the original to follow by post.

For &e4 behalf of
Barclays Bank PLC

(@)  lconfirm acceptance of a loan, the terms of which shall be in accordance with
this letter.

(b)  1confirm that the Council will execute a Loan Instrument in the attached form.
Signature Date_ 2 Jei 167

Print Name (S Wr oy WA VALY pogition
For & on behalf of Wolverhampton City Council

CO-ORDINATING DIRECTOR FOR FINANCE
AND PHYSICAL RESOURCES
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Form of Loan Instrument

LOCAL AUTHORITY LOAN INSTRUMENT CERTIFICATE NUMBER 203/2

Wolverhampton City Council (“the Council”) acknowledges receipt of the loan on the
terms specified in the Schedule below and subject to the Conditions endorsed in this

certificate.

REGISTERED HOLDER:
AMOUNT OF PRINCIPAL:
DATE ACCEPTED:

DATE SPDRAWDOWN:

INTEREST:

b)

DATE OF REPAYMENT
OF PRINCIPAL:

AMOUNT OF REPAYMENT
OF PRINCIPAL:

THE SCHEDULE
BARCLAYS BANK PLC
£5,000,000. (Five Million Pounds).
27t January 2003.
30th january 2003.
Interest on the Principal shalt accrue at: -

2.75% per anhum during the period from 30th
January 2003 to but excluding 30th January 2006
and thereafter at 4.50% per annum;

or,

(if the Bank notifies the Council not less than two
Business Days prior to any Lender’s Option Date) at
the rate so notified with effect from such Lender’s
Option Date.

Interest being payable in arrears on 30th January
and 30t July in each year. Inthe event that any
date on which interest is due to be paid hereunder
is not a Business Day, then such interest shall be
paid on the next Business Day unless that Business
Day is in the following month in which case such
interest shall be paid on the Business Day
immediately preceding such interest payment date.

30th January 2043,

£5,000,000. (Five Million Pounds).
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CONDITIONS:

1.

The amount of this Loan Instrument is acknowledged to be a debt payable to the
Registered Holder by the Council.

Interest is payable from the date of drawdown on the face of this.Loan Instrument,
shall accrue from day to day and shall be calculated on the basis of a year of 365
days (or on such other day count basis as the Bank considers is consistent with the
then applicable market practice) and the actual number of days elapsed. Interest
shall be remitted in cleared funds on the dates specified in the above Schedule to
the Registered Holder's nominated bank account.

Payment default of any part of any sum due under this Loan Instrument shall
entitle the Registered Holder to call for immediate repayment of the Principal
together with all interest then accrued and together with any broken funding and
associated financing costs thereby incurred arising from the early termination of
the funding and associated financing arrangements for this loan includ ing, for the
avoidance of doubt, any costs and expenses incurred in connection with any
associated swap arrangements.

All payments required to be made by the Council hereunder shall be calculated
without reference to any set-off or counterclaim and shall be made free and clear
of and without any deduction for or on account of any set-off or counterclaim.

The debt acknowledged by this Loan Instrument is fully transferable in whole or in
part by the Registered Holder by an instrument in writing in accordance with the
Stock Transfer Act 1963 delivered to the Council who shall acknowledge and
register any such transfer. In the event of a transfer of part of the debt
acknowledged by this Loan Instrument, the Council will issue a Loan instrument to
the Registered Holder for the debt under this Loan Instrument as reduced by the
amount transferred and will issue a new Loan Instrument to the transferee on the
same terms set out in this Loan Instrument for an amount equal to the debt
transferred by the Registered Holder. Further, the Council will give effect to and
conform to any registration requirements imposed by virtue of statute, practice or
otherwise and will provide the Registered Holder with any relevant documentation
within the time period imposed by the statute, practice or otherwise.

This Loan Instrument is redeemable by remittance of cleared funds to the
Registered Holder’s nominated barik account on the date for repayment of
Principal specified in the above Schedule or on the date for prepayment in
accordance with condition 7 below.

If the Registered Holder notifies the Council by not less thah two Busiress Days
prior notice that an increase in the rate of interest will occur on a Lender’s Option
Date, then the Council may, if it has given the Registered Holder prior written
notice to that effect by no later than 5.00pm on the Business Day preceding such
proposed increase, prepay without penalty the Princi pal on the date of such
proposed increase, together with accrued interest thereon to the day of
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- prepayment provided that the Council shall have no such right of prepayment in
respect of an increase in the rate of interest from 2.75% per annum to 4.50% per
annum occurring on 30 January 2006 as specified in the above Schedule.

The Council shall not be entitled to prepay the Principal except at the times and in
the manner expressly provided in this Loan Instrument.

8. If the UK moves to the third stage of Economic Monetary Union, the Registered
Holder shall be entitled to make such changes to this Loan Instrument as it
reasonably considers are necessary to reflect the changeover to the Euro.

9. In this Loan Instrument, the following terms shall have the following meanings:-

“Business Day” means a day (excluding Saturdays) on which the Bank is
ordinarily open to effect transactions of the kind contemplated in this Loan
Instrument,

“Lender’s Option Date” means the 30t January 2006 and each period of six
months thereafter.

EXECUTED on behalf of Wolverhampton City Council on the day of January,
2003,

By:

ULNGHSEd Signatory

Authorised Signatory  \_./

Aty a v AT TERT: VN
Ly vynn 7
%W\ Dty »{) Avanco
Name and Title of Nathe areTitle of
Authorised Signatory Authorised Signatory

CO-ORDINATING DIRECTOR FOR FINANCE
AND PHYSICAL RESOURCES
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Local Authotity Unlt

54 Lombard Street
London
EC3V 9EX
Mr M. Williams Tel 020 7699 5000
Deputy Director of Finance Fax 0870 242 2754
V\f'olverhampton City Council wwwbarclays.com
Civic Centre
St Peters’ Square
Wolverhampton
West Midlands
WV1 TRL

BARCILAYS

24th April 2003

Dear Mr Williams

Barclays Bank PLC (“the Bank") has pleasure in confirming the following loan facility that was
executed on 22 April 2003 with Wolverhampton City Council (“the Council™): -

Amount: - £3,000,000 (Three Milfion Pounds)

Date of Drawdown: - 4t July 2003

Date of Repayment: - 6t July 2043

Period: - 40 Years.

Interest Rate:; - (a) 1.75% Fixed per annum during the period from

4% July 2003 to, but excluding, 4t july 2005 and
thereafter 4.50% per annum,

or,

(b)  Inthe event of the Bank exercising its option to increase
the rate on any Lender’s Option Date, the rate per
annum notified to the Councii by the Bank prior to such
Lender's Option Date.

Please note that the nature of this loan is that the interest rate may increase at a time that you
may consider disadvantageous to you,

Interest Payment: - Six monthly, in accordance with the provision of a
Loan Instrument in the attached form.

Prepayment: - In the event of any proposed increase in the rate of
interest, the Council may prepay the Loan in whole
without penalty on the date of such proposed increase
provided that the Council shall have no such right of
prepayment In respect of an increase in the rate of interest
from 1.75% per annum to 4.50% per annum occurring on
4t July 2005 and not otherwise.
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Terms and Conditions: - In accordance with a Loan Instrument in the attached

form.

Legal Expenses: - Any legal expenses incurred shall be for the account of the
Council.

Conditions Precedent; - (8  The original of this Loan Confirmation Letter duly signed

on behalf of the Council.
{(b)  Execution of a Loan Instrument in the attached form.

(c) A list of authorised signatories of the Council who are
able to execute the Loan instrument,

(d)  Certified copies of appropriate documents (e.9. Council
minutes, Standing Orders) evidencing the power of the
signatory to the Loan Instrument to execute such
instrument on behalf of the Council.

Please indicate your confirmation of the above terms and your commitment to provide a

signed Loan Instrument in the attached form, by signing and returning a copy of this letter by
fax (0870 242 2754) with the original to follow by post,

Yiou

r)

For & on behalf of
Barclays Bank PLC

(a) I confirm acceptance of a loan, the terms of which shall be in accordance with this
letter.

(b) lcopds ; i cute a Loan Instrument in the attached form.
Signature Date 3 O f}“o( A 2003

Print Name W MM WA Avg Posltion @lvﬂ uJ\\_«, Direedw 7” A nouies

For & on behaif of Wolverhampton City Council
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Form of Loan Instrument
LOCAL AUTHORITY LOAN INSTRUMENT CERTIFICATE NUMBER T} 2S¢ Y

Wolverhampton City Councit (“the Councii”) acknowledges receipt of the loan on the terms
specified in the Schedule below and subject to the Conditions endorsed In this certificate.

THE SCHEDULE
REGISTERED HOLDER: BARCLAYS BANK PLC
AMOUNT OF PRINCIPAL: £3,000,000 (Three Million Pounds)
DATE ACCEPTED: 22 April 2003
DATE OF DRAWDOWN: 4th July 2003
INTEREST: Interest on the Principal shall accrue at: -

a) 1.75% per annum during the period from 4t July 2003
to, but excluding, 4t july 2005 and thereafter at 4.50%
per annum;

OfF,

b) (If the Bank notifies the Council not less than two
Business Days prior to'any Lendeér’s Optioh Date) at the
rate so notified with effect from such Lender's Option
Date.

Interest being payable in arrears on 4t July and 4t
January in each year. In the event that any date on
which interest is due to be paid hereunder is not a
Business Day, then such interest shall be paid on the
next Business Day unless that Business Day is in the
following month In which case such interest shall be
paid on the Business Day immediately preceding such

interest payment date.
DATE OF REPAYMENT
OF PRINCIPAL: 6t July 2043
AMOUNT OF REPAYMENT £3,000,000 (Three Miflion Pounds)
OF PRINCIPAL:
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CONDITIONS:

1. The amount of this Loan Instrument Is acknowledged to be a debt payable to the
Registered Holder by the Council.

2. Interest is pavable from the date of drawdown on the face of this Loan Instrument, shall
accrue from day to day and shall be calculated on the basis of a year of 365 days (or on
such other day count basis as the Bank considers is consistent with the then applicable
market practice) and the actual number of days elapsed. Interest shall be remitted in
cleared funds on the dates specified in the above Schedule to the Registered Holder's
nominated bank account.

3. Payment default of any part of any sum due under this Loan Instrument shali entitle the
Registered Holder to call for Immediate repayment of the Principal together with all
Interest then accrued and together with any broken funding and associated financing
costs thereby incurred arising from the early termination of the funding and associated
financing arrangements for this loan including, for the avoidance of doubt, any costs and
expenses incurred in connection with any assoclated swap arrangements,

4. All payments required to be made by the Councit hereunder shall be calculated without
reference to any set-off or counterclaim and shail be made free and clear of and without
any deduction for or on account of any set-off or counterclaim,

5. The debt acknowledged by this Loan Instrument is fully transferable in whole or in part by
the Registered Holder by an instrument in writing in accordance with the Stock Transfer
Act 1963 delivered to the Council who shall acknowledge and register any such transfer.
In the event of a transfer of part of the debt acknowledged by this Loan Instrument, the
Council will issue a Loan Instrument to'the Registered Holder for thedebt urider this Loan
Instrument as reduced by the amount transferred and will issue a new Loan instrument to
the transferee on the same terms set out in this Loan Instrument for an amount equal to
the debt transferred by the Registered Holder. Further, the Councii will give effect to and
conform to any registration requirements imposed by virtue of statute, practice or
otherwise and will provide the Registered Holder with any relevant documentation within
the time period imposed by the statute, practice or otherwise,

6. This Loan Instrument is redeerable by remittance of cleared funds to the Registered
Holder's nominated bank account on the date for repayment of Principal specified in the
above Schedule or on the date for prepayment in accordance with condition 7 below.

7. Ifthe Registered Holder notifies the Council by not less than two Business Days prior
notice that an increase in the rate of interest will 6ccur on a Lender's Option Date, then the
Council may, if it has given the Registered Holder prior written notice to that effect by no
later than 5.00pm on the Business Day preceding such proposed increase, prepay without
penalty the Principal on the date of such proposed increase, together with accrued interest
thereon to the day of prepayment provided that the Council shall have no such right of
prepayment in respect of an increase in the rate of interest from 1.75% per annum to
4.50% per annum occurring on 4t July 2005 as specified in the above Schedule. The
Council may also, If it has given to the Registered Helder prior written notice to that effect
by no later than 5.00pm on the Business Day preceding the proposed day of prepayment,
prepay the principal on the next interest payment date, together with accrued interest and
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any) arising from the early termination of the funding and associated financing
arrangements for this loan including, for the avoidance of doubt, any costs and expenses
incurred in connection with any associated swap arrangements. The Council shall not be
entitled to prepay the Principal except at the times and in the manner expressly provided
in this Loan Instrument.

8. Ifthe UK moves to the third stage of Economlc Monetary Union, the Registered Holder
shall be entitled to make such changes to this Loan Instrument as it reasonably considers
are necessary to reflect the changeover to the Euro.

8. In this Loan Instrument, the following terms shall have the following meanings:-

“Business Day” means a day (excluding Saturdays) on which the Bank is ordinarily
open to effect transactions of the kind contemplated in this Loan Instrument.

“Lender’s Option Date” means the 4t July 2005 and each period of six months
thereafter.

EXECUTED on behalf of Wolverhampton City Council on the ’3 0 day of Q\NVQ 2003.

Authorised Signatory

By:
Authorised Signato

B AALeY W MWL AMS
(ool gadves ugechor of frone Dyputy Dyrech of Bronce

Name and Title of Namae and Title of
Authorised Signatory Authorised Signatory
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Reborpes o
ak@ckmha%s 24 [v|Of

@ Local Authority Unit
@ 54 Lombard Street
\9 London
EC3V 9EX

Mr M. Williams Tel 020 7699 5000
Deputy Director of Finance Fax 0870 242 2754
Finance Department
Wolverhampton City Council weearclayscont
Civic Centre
St Peter’s Square
Wolverhampton

West Midlands, WV1 15H

BARCLAYS

13 jJanuary 2004

Dear Mr Williams

Barclays Bank PLC (“the Bank”) has pleasure in confir
executed on 8t January 2004 with Wolverhampton Cj

Amount: -

Date of Drawdown: -
Date of Repayment: -
Period: -

Interest Rate: -

Please note that the naturg of this loan is that the intgrest rate may increase at a time that you
may consider disadvantageous to you.

Six monthly, in agEordance with the provision of a Loan
Instrument in the attached form.

In the event of any proposed increase in the rate of interest, the
Council may/prepay the Loan in whole without penalty on the
date of such proposed increase provided that the Council shall
have no stich right of prepayment in respect of an increase in
the rate/of interest from 3.50% per annuin to 4.75% per annum
occurting on 30t March 2007 and not otherwise.

Interest Payment: -

Prepayment: - /

| Pipimiigguiaged by thFir, viLEE Ly, . W
:ls Barll PIE raplsclls oy fhe e’ & Beneral ) o Sl ot (Snplnies (Pl a o i
e e R e i Lers e 67 Regrstell kA Lor tRet, LondofJ E73P
» 4 e



Terms and Conditions: - In accordance with a Loan Instrument in the attached

form.
Legal Expenses: - Any legal expenses incurred shall be for the account of the

Council. 2
Conditions Precedent: - (@)  The original of this Loan Confirmation Letter duly sig

on behalf of the Council.
(b) Execution of a Loan Instrument in the attachedform.

()  Alist of authorised signatories of the Calincil who are
able to execute the Loan Instrument,

(d)  Certified copies of appropriate dogdiments (e.g. Council
minutes, Standing Orders) evidericing the power of the
signatory to the Loan Instifment to execute such
instrument on behalf of the Gouncil.

mmitment to provide a
urning a copy of this letter by

Please indicate your confirmation of the above terms and your
signed Loan Instrument in the attached form, by signing and
fax (0870 242 2754) with the original to follow by post.

Yours sincerely,

For & on behalf of

Barclays Bank PLC
(a) | confirm acceptance of a loan, the t¢rms of which shall be in accordance with this
letter.

(b)  Yconfirm that the Council will exécute a Loan Instrument in the attached form.

soroore [N o 14fo [0

Print Name WS M\ W\L\,\M Position Q—VQU{VJ ‘blm "f ﬁmtﬂ-

For & on behalf of Wolverhampt/Jn City Council
/
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Form of Loan Instrument q/oo "
\
LOCAL AUTHORITY LOAN INSTRUMENT CERTIFICATE NUMBER l Z’.)Gq’
Wolverhampton City Council (“the Council”) acknowledges receipt of the ipén on the terms
specified in the Schedule below and subject to the Conditions endorsed j this certificate.
THE SCHEDULE /

REGISTERED HOLDER: BARCLAYS BANK PL
AMOUNT OF PRINCIPAL: £2,300,000 (TwoMillion, Three Hundred Thousand

Pounds).
DATE ACCEPTED: 8% January 2004
DATE OF DRAWDOWN: 30t March 2004
INTEREST: Interest on the Principal shall accrue at: - //

a) -50% per annum during the period from 30t March
2004 to, but excluding, 30% March 2007 and thereafter
at4.75% pe«'ﬂwm;
b) (if thb‘\\gg‘&fotiﬁes the Coudncil not less than two
BusinesS Days prior to ap¥ Lender’s Option Date) at the
rate tified with effect from such Lender’s Option

Dﬁ/
Wrest‘ being pa¥able in arrears on 30t March and 30t
{~September in gach year. Inthe event that any date on
* which interegt is due to be paid hereunder is not a
" Business DAy, then such interest shall be paid on the
. next Busjfess Day unless that Business Day is in the
K " followinG month in which case such interest shall be
- paid gh the Business Day immediately preceding such
intepést payment date.

DATE OF REPAYMENT

OF PRINCJPAL: /30 March 2044
AMOUNT OF REPAYMENT £2,300,000 (Two Million, Three Hundred Thousand
OF PRINCIPAL: Pounds).

PUBLIC DISCLOSED COPY



CONDITIONS:

1. The amount of this Loan Instrument is acknowledged to be a debt payable to the
Registered Holder by the Council.

2. Interest is payable from the date of drawdown on the face of this Loan Instrument, shall
accrue from day to day and shall be calculated on the basis of a year of 365 days (or on
such other day count basis as the Bank considers is consistent with the then applicable
market practice) and the actual number of days elapsed. Interest shall be remitted in
Cleared funds on the dates specified in the above Schedule to the Registered Holder's
nominated bank account.

3. Payment default of any part of any sum due under this Loan Instrument shall entitle the
Registered Holder to call for immediate repayment of the Principal together with all
interest then accrued and together with any broken funding and associated financing
costs thereby incurred arising from the early termination of the funding and associated
financing arrangements for this loan including, for the avoidance of doubt, any costs and
expenses incurred in connection with any associated swap arrangements.

4. All payments required to be made by the Council hereunder shall be calculated without
reference to any set-off or counterclaim and shall be made free and clear of and without
any deduction for or on account of any set-off or counterclaim,

5. The debt acknowledged by this Loan Instrument is fully transferable in whole or in part by
the Registered Holder by an instrurnent in writing in accordance with the Stock Transfer
Act 1963 delivered to the Council who shall acknowledge and register any such transfer.
In the event of a transfer of part of the debt acknowledged by this Loan Instrument, the
Council will issue a Loan Instrument to the Registered Holder for the debt under this Loan
Instrument as reduced by the amount transferred and will issue a new Loan Instrument to
the transferee on the same terms set out In this Loan Instrument for an amount equal to
the debt transferred by the Registered Holder. Further, the Council will give effect to and
conform to any registration requirements imposed by virtue of statute, practice or
otherwise and will provide the Registered Holder with any relevant documentation within
the time period imposed by the statute, practice or otherwise.

6. This Loan Instrument is redeemable by remittance of cleared funds to the Registered
Holder's nominated bank account on the date for repayment of Principal specified in the
above Schedule or on the date for prepayment in accordance with condition 7 below.

7. [f the Registered Holder notifies the Council by not less than two Business Days prior
notice that an increase in the rate of interest will occur on a Lender’s Option Date, then the
Council may, if It has given the Registered Holder prior written notice to that effect by no
later than 5.00pm on the Business Day preceding such proposed increase, prepay without
penalty the Principal on the date of such proposed increase, together with accrued interest
thereon to the day of prepayment provided that the Council shall have no such right of
prépayment in respect of an increase in the rate of interest from 3.50% per annum to
4.75% per annum occurring on 30t March 2007 as specified in the above Schedule. The
Council may also, if it has given to the Registered Holder prior written notice to that effect
by no later than 5.00pm on the Business Day preceding the proposed day of prepayment,
prepay the principal on the next interest payment date after 30t March 2007, together
with accrued interest and any broken funding and associated financing costs incurred by
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the Registered Holder (if any) arising from the early termination of the funding and
associated financing arrangements for this loan including; for the avoidance of doubt, any
costs and expenses incurred in connection with any associated swap arrangements. The
Council shall not be entitled to prepay the Principal except at the times and in the manner
expressly provided in this Loan Instrument.

8. If the UK moves to the third stage of Economic Monetary Union, the Registered Holder
shall be entitled to make such changes to this Loan Instrument as it reasonably considers
are necessary to reflect the changeover to the Euro.

9. in this Loan Instrument, the following terms shall have the following meanings:-

“Business Day” means a day {excluding Saturdays) on which the Bank is ordinarily
open to effect transactions of the kind contemplated in this Loan Instrument.

“Lender’s Option Date” means the 30t March 2007 and each period of six months
thereafter,

~
EXECUTED on behalf of Wolverhampton City Council on the N’ day of SMﬂog( , 2004.

By:

Authorised Signatory £

W) MM AMLS A 3MLey p
Covil Dyectiy of Aromnen
aD\fﬁrjlrwa Aok ordl Mg?&ml Q%uia

WliiGisea signatory

Name and Title of' Name and Tile of
Authorised Signatory Authorised Signatory
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Mike Williams

Deputy Director of Finance
Finance Department
Wolverhampton City Council
Civic Centre

St Peter's Square
Wolverhampton

West Midiands WV1 1SH

Dear Mr Williams

Amount: -
Date of Drawdown: -
Date of Repayment: -
Period: -

Imterest Rate: -

R nairaack i
ox e,aut,tapys ’Lu(/[x(.( o
Local Authority Unit
54 Lombard Street

London
EC3V 9EX

20 7699 5000
Fa% 0870 242 2754

www.barclays.com

BARCLAYS

13t January 200

40 Years.
(@) 3.50%

the Bank exercising its option to increase
ny Lender's Option Date, the rate per
annum ndtified to the Council by the Bank prior to such
Lender'd Option Date.

Please note that the nature of this loan is that the interest rate may increase at a time that you

may consider disadvantageous to you.

Interesy Payment: -

Prepayment: -

I

/

reimys Bagk P lagrd Dy thgFi Ngervices
Ball P sciits only flle lfoel & Barers
Igared | acikterad N 26167 Registe

Six morithly, in accordance with the provision of a Loan
Instrurnent in the attached form.

In thie event of any proposed increase in the rate of interest, the
Cotincil may prepay the Loan in whole without penalty on the
date of such proposed increase provided that the Council shall

ave no such right of prepayment in respect of an increase in
the rate of interest from 3.50% per annurn to 4.75% per annum
accurting on 30t April 2007 and not otherwise.
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Terms and Conditions: - In accordance with a Loan Instrument in the attached

form
Legal Expenses: - Any legal expenses incurred shall be for the account of the
Counci, o
Conditions Precedent: - (a)  The original of this Loan Confirmation Letter guly signed

on behalf of the Council
(b}  Execution of a Loan Instrument in the &
(c) A list of authgrised signatories of£he Council who are

(d)  Certified copies of approprigte documents (e.g. Council
minutes, Standing Orders)‘evidencing the power of the
signatory to the Loan/Instrument to execute such
instrument on behalf of the Council.

our commitment to provide a

Please indicate your confirmation of the above terms an
and returning a copy of this letter by

signed Loan Instrument in the attached form, by signi
fax (0870 242 2754) with the original to follow by post.

Yours sincerely,

For & on behalf of
Barclays Bank PLC

(a) t confirm acceptance of a loap, the terms of which shall be in accordance with this
letter.

Ze-ute a Loan Instrument in the attached form.
Date i \4! 0 ! 7«(‘0‘(’
Position hﬁg&‘\'j DIMW ‘fy ﬁ oW CR

Print Name SN MY \}GJ\ s

For & on behalif of Wolverhampton City Council
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Form of Loan Instrument

L{/ /S{m 5 [7.00‘-4*
LOCAL AUTHORITY LOAN INSTRUMENT CERTIFICATE NUMBER ;

r:

Wolverhampton City Council (“the Council”) acknowledges receipt of theToan on the terms
specified in the Schedule below and subject to the Conditions endor}e in this certificate.
-

THE SCHEDULE

REGISTERED HOLDER: BARCLAYS BAN

AMOUNT OF PRINCIPAL: £2,500,000 (Awo Million, Five Hundred Thousand
Pounds).

DATE ACCEPTED: uary 2004
DATE OF DRAWDOWN: % April 2004

INTEREST: Interest on the Principal shall accri

3.50% per annum during thegeriod from 30t April 2004
to, but excluding, 30t Apri)2007 and thereafter at
4.75% per annum;

/ Intepést being payable in arrears on 30t April and 30t
[ Ogtober in each year. In the event that any date on
) hich interest is due to be paid hereunder is not a
Business Day, then such interest shall be paid on the
next Business Day unless that Business Day is in the
following month in which case such interest shall be
paid on the Business Day immediately preceding such
interest payment date.

DATE OF REPAYMENT

OF PRINCIPAL: 29% April 2044

ENT £2,500,000 (Two Million, Five Hundred Thousand
Pounds).

AMOUNT OF REPA
OF PRINCIPAL:

Il
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CONDITIONS:

1.

The amount of this Loan Instrument is acknowledged to be a debt payable to the
Registered Holder by the Council.

Interest is payable from the date of drawdown on the face of this Loan Instrument, shall
accrue from day to day and shall be calculated on the basis of a year of 365 days (or on
such other day count basis as the Bank considers is consistent with the then applicable
market practice) and the actual number of days elapsed. Interest shall be remitted in
cleared funds on the dates specified in the above Schedule to the Registered Holder's
nominated bank account,

Payment default of any part of any sum due under this Loan Instrument shall entitle the
Registered Holder to call for immediate repayment of the Principal together with all
interest then accrued and together with any broken funding and associated financing
costs thereby incurred arising from the early termination of the funding and associated
financing arrangements for this loan including, for the avoidance of doubt, any costs and
expenses incurred in connection with any associated swap arrangernients.

All payments required to be made by the Council hereunder shall be calculated without
reference to any set-off or counterclaim and shall be made free and clear of and without
any deduction for or on account of any set-off or counterclaim.

The debt acknowledged by this Loan Instrument is fully transferable in whole or in part by
the Registered Holder by an instrument in writing in accordance with the Stock Transfer
Act 1963 delivered to the Council who shall acknowledge and register any such transfer.
In the event of a transfer of part of the debt acknowledged by this Loan Instrument, the
Council will issue a Loan Instrument to the Registered Holder for the debt under this Loan
Instrument as reduced by the amount transferred and will issue a new Loan Instrument to
the transferee on the same terms set out in this Loan Instrument for an amount equal to
the debt transferred by the Registered Holder. Further, the Council will give effect to and
conform to any registration requirements imposed by virtue of statute, practice or
otherwise and will provide the Registered Holder with any relevant documentation within
the time period imposed by the statute, practice or otherwise.

This Loan Instrument is redeemable by remittance of cleared funds to the Registered
Holder's nominated bank account on the date for repayment of Principal specified in the
above Schedule or on the date for prepayment in accordance with condition 7 below.

If the Registered Holder notifies the Council by not less than two Business Days prior
notice that an increase in the rate of interest will occur on a Lender’s Option Date, then the
Council may, if it has given the Registered Holder prior written riotice to that effect by o
later than 5.00pm on the Business Day preceding such proposed increase, prepay without
penalty the Principal on the date of such proposed increase, together with accrued interest
thereon to the day of prepayment provided that the Council shall have no such right of
prepayment in respect of an increase i the rate of interest from 3.50% per annum to
4.75% per annum occurring on 30" April 2007 as specified in the above Schedtile, The
Council may also, if it has given to the Registered Holder prior written notice to that effect
by na later than 5.00pm on the Business Day preceding the proposed day of prepayment,
prepay the principal on the next interest payment date after 30t April 2007, together with
accrued interest and any broken funding and associated financing costs incurred by the
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Registered Holder (if any) arising from the early termination of the funding and associated
financing arrangements for this loan including, for the avoidance of doubt, any costs and
expenses incurred in connection with any associated swap arrangements. The Council
shall not be entitled to prepay the Principal except at the times and in the manner
expressly provided in this Loan Instrument.

8. If the UK moves to the third stage of Economic Monetary Union, the Registered Holder
shall be entitled to make such chariges to this Loan Instrument as it reasonably considers
are necessary to reflect the changeover to the Euro.

9. In this Loan Instrument, the following terms shall have the following meanings:-

“Business Day” means a day (excluding Saturdays) on which the Bank is ordinarily
open to effect transactions of the kind contemplated in this Loan Instrument,

“Lender’s Option Date” means the 30% April 2007 and each period of six months
thereafter.

EXECUTED on behalf of Wolverhampton City Council on the lk\’ day of&"umj , 2004,

By:

NOISET signatory ALLNOTISTEU Ighalony

L\l MWLLAMS B RMLEY .
Covwashay D1 rﬁdw noAe.2
D—Q\r}\«\ Q\FQJINWP 'FMMUL o~d P\/\fi1 A Ru‘owm:

~Name and Title'of Name ar?d]Tltle of
Authorised Signatory Authorised Signatory
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WOLVERHAMPTON CITY COUNCIL

LOAN INSTRUMENT NO: 4/2004

Wolverhampton City Council acknowledges the receipt of the loan on the terms specified in the
Schedule below and subject to the Conditions endorsed in this certificate.

THE SCHEDULE
REGISTERED HOLDER Danske Bank AS London Branch
AMOUNT OF PRINCIPAL £5,000,000
ADVANCE DATE 30th June 2004
INTEREST (a) 3.37% fixed per annum during the period from

30 June 2004 to, but excluding 30 June 2007
and thereafter 4.75% per annum. For the
avoidance of doubt, the first and final interest.
periods shall be short penods. (In the event that
such interest payment date falls on a day which
is not a London business day, the interest
payment date will be on the next London
business day uniess that day is in the foflowing
month in which case it shall be the preceding
London business day). Interest to be computed
on an Actual 365 (Fixed) basis. Interest will be
calculated on the actual number of days elapsed
in each interest period;

(b) the Registered Holder has the right on 30 June
2007 and on every interest rate payment date
falling on the date that is 6 months after the
preceding LOBO Date thereafter, by means of
notice three London business days prior to the
effective date, to alter the Interest (to a rate
calculated by Registered Holder) and, if notice is
given, Clause 5 will apply. All dates are subject
to the adjusted modified following business day

rule.
DATE OF REPAYMENT OF 30 June 208 U
PRINCIPAL
AMOUNT OF REPAYMENT OF £5,000,000
PRINCIPAL
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CONDITIONS:

1. The amount of this Loan Instrument is acknowledged to be a debt payable to the
Registered Holder by the Council.

2. Interest is payable from the Advance Date specified in the above Schedule and shall be
remitted in cleared funds on the dates specified in the above Schedule to the Registered
Holder's nominated bank account.

3. The Council will at all times take all steps and make all such payments to the Registered
Holder as may be necessary from time to time to ensure that the gross amount of all
payments due in respect of the Loan is paid to the Registered Holder, free and clear of UK
Taxes, subject to the Registered Holder procuring evidence from the UK Inland Revenue
that the Registered Holder is entitled to receive such payments gross.

4. The debt acknowledged by this Loan Instrument is fully transferable by the Registered
Holder by an instrument in writing in accordance with the Stock Transfer Act 1963 delivered
to the Registrar of Loan Instruments of the Council, who shall acknowledge and register
any such transfer,

5. This Loan Instrument is redeemable by remittance of cleared funds to the Registered
Holder's nominated bank account on the date specified for repayment in the above
schedule and, save as mentioned below in this paragraph, not on any earlier date. If the
Registered Holder exercises the right to alter the Interest then the Council may prepay the
amount of Principal and all accrued interest thereon on the date the Interest is altered
without penalty, subject to receipt of notice by the Registered Holder no later than 5.00 p.m.
on the London business day prior to the date on which the Interest is due to be altered.
The amount payable to redeem this Loan Instrument on a date on which the Interest is
altered is the Principal and all accrued interest thereon. All notices regarding alteration to
the Interest from the Registered Holder will be issued no later than 12.00 noon three
London business days prior to the effective date.

This Loan Instrument is in compliance with Section 43 (4) and (5) of the Local Government and
Housing Act 1989,

dy: I-_I-'.

Name:W M WILLIAMS

Title: DEPUTY DIRECTOR OF FINANCE
WOLVERHAMPTON CITY COUNCIL
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WOLVERHAMPTON CITY COUNGIL

Certificate of particulars of loan

This is to certify pursuant to regulation 9(7) of the Local Authorities (Borrowing) Regulations 1990
(as amended) that the Register of Loans maintained by the Council contains the following
particulars in respect of money borrowed by the Council by means of Loan Instrument number
referred {o in the Register.

REGISTERED HOLDER Danske Bank AS London Branch

AMOUNT OF PRINCIPAL £5,000,000

ADVANCE DATE 30th June 2004

INTEREST (a)  3.37% fixed per annum during the period from

30 June 2004 to, but excluding 30 June 2007
and thereatfter 4.75% per annum. For the
avoidance of doubt, the first and final interest
periods shall be short periods. (In the event that
such interest payment date falls on a day which
is not a London business day, the interest
payment date will be on the next London
business day unless that day is in the following
month in which case it shall be the preceding
London business day). Interest to be computed
on an Actual 365 (Fixed) basis. Interest will be
calculated on the actual number of days elapsed
in each interest period;

(b)  the Registered Holder has the right on 30 June
2007 and on every interest rate payment date
falling on the date that is 6 months after the
preceding LOBO Date thereafter, by means of
notice three London business days prior to the
effective date, to alter the Interest (to a raie
calculated by Registered Holder) and, if notice is
given, Clause 5 will apply. All dates are subject
to the adjusted modified following business day
rule.

EXECUTED on behalf of

Authorised Signatory

Name: W M WILLIAMS

Title: DEPUTY DIRECTOR OF FINANCE
WOLVERHAMPTON CITY COUNCIL

Date: 11th Gceiober 2004
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FAX MESSAGE

: Da =l Bank

Londaon Branch

75 King Whiham Street
Landon

EC4AN 70T

2 March 2004

To. From'

FaxNo . 01902554406 Depertment __Client Bezvices —
company _ Wolverhampton City Counedl | Faxhn i IS
Depertment B Dl Telephane No

Attention __Mike Williams —, Refarancs .

Messags. AMENDED CONRIRMATION

Dear Bits

The purpose of this letter is to set forth the terms and conditions of the above transaction enteted info
between us on the Trade Date referred to below.

Trade Date : 3 February 2004

2. Teade Type : Pripe Step Up LOBO

3. Coupen : -30 June 2007 — 3.37%.
A Fme2007 — 30 June 2044 — 4.75% subject to LOBO Terms.

4, VaheDate ¢ 30 June 2004

5. Nominal :  GBP5,000,000.00

6. LOBODetals : LOBO cffective from 29 Tune 2007 and 6 monthly thereafter on the datos stated
below. All notices regarding alteration to the interest will be given no later than
12:00 noon two business days prior to the date from which. the new intercst rate
will be effective.

7. Maturity 1 30 June 2044

8. Lender :  Danske Bank A/S London Branch

9. Botrower

10. Setilement Details:

11. Regquired Loan Instrument and Certificate.
Documentation:
Incdngorahodm Depmart R o of ooy busts i iha ¢
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12, Roll Dates:

30 Deceraber 2004
30 December 2005
29 December 2006
31 December 2007
30 December 2008
30 Decembay 2009
30 December 2010
30 December 2011
31 December 2012
30 Decamber 2013
30 December 2014
30 December 2018
30 December 2016
29 December 2017
31 Deecmber 2018
30 December 2019
30 December 2020
30 December 2021
30 December 2022
29 December 2023
30 December 2024
30 December 2025
30 December 2026
30 December 2027
29 December 2028
31 December 2029
30 December 2030
30 December 2031
30 Decemboer 2032
30 December 2033
29 December 2034
31 December 2035
30 December 2036
30 December 2037
30 December 2038
30 December 2039
31 December 2040
30 December 2041
30 December 2042
30 December 2043

30 Juue 2005
30 Junie 20606
29 June 2007
30 June 2008
30 June 2009
30 Jone 2010
30 June 2011
29 June 2012
28 June 2013
30 June 2014
30 June 2015
30 Jane 2016
30 hune 2017
29 June 2018
28 Juns 2019
30 June 2020
30 Jupe 2021
30 Juns 2022
30 June 2023
28 June 2024
30 June 2025
30 June 2026
30 Juns 2027
30 June 2028
29 June 2025
28 June 2030
30 June 2031
30 June 2032
30 June 2033
30 June 2034
29 June 2035
30 Juzie 2036
30 June 2037
30 June 2038
30 June 2032
29 June 2040
28 June 2041
30 Jume 2042
30 fune 2043
30 June 2044
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Please confirm that the foregoing correcily sets forth the terme of our by executing a copy
of the Confirmation and returning it to Client Servi

i Dysiglh of Fvone g o o sglied Rotunces

2 Mok Loo EMCN“J/\ 200

LUBLIC DISGLOSED-.CLPY
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ak Buelany 24 (w|oR
Local Authority Unit
54 Lombard Street

London

EC3V 9EX
Mr M. Williams Tel 020 7639 5000
Deputy Director of Finance Fax 0870 242 2754
Finance Department
Wolverhampton City Council wwwbarclays.com
Civic Centre
St Peter’s Square
Wolverhampton 1

West Midlands, WV1 15H

ARCLAYS

4th February 2004

Dear Mr Williams

Barclays Bank PLC (“the Bank”)} has pleasure in confirmi
executed on 3 February 2004 with Wolverhampton Cj

the following loan facility that
Counclil (“the Council™): -

Amount: -

Date of Drawdown: -
Date of Repayment: -
Period. -

Interest Rate: -

Interest Paymerit: - Six monthly, in accordance with the pravision of a Loan
t in the attached form.

Prepayment. - In the eent of any proposed increase in the rate of interest, the
Coungil may prepay the Loan in whole without penalty on the
date’of such proposed increase provided that the Council shall
have no such right of prepayment in respect of an increase in
the rate of interest from 3.40% per annum to 4.75% per annum
occurring on 315t August 2007 and not otherwise,

tSEEOSED COPY
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Terms and Conditions: - In accordance with a Loan Instrument in the attached

form.

Legal Expenses: - Any legal expenses incurred shall be for the account of the
Council.

Conditions Precedent: - (@)  The original of this Loan Confirmation Letter duly signed

on behalf of the Council.
(b)  Execution of a Loan instrument in the attached

(¢}  Alist of authorised signatories of the Cou il who are
able to execute the Loan Instrument.

(d)  Certified copies of appropriate documénts (e.g. Council
minutes, Standing Orders) evidencigg the power of the
signatory to the Loan Instrumght to execute such
instrument on behalf of the Coupfcil.

itment to provide a
ing a copy of this letter by

Please indicate your confirmation of the above terms and your co
signed Loan Instrument in the attached form, by signing and ret
fax (0870 242 2754) with the original to follow by post.

For & on be -.alf of

Barclays Bank PLC

(a) Tc/o/nﬁrm acceptance of a loan, the termg of which shall be in accordance with this
letter.

(b) | confirm that the Council will execufe a Loan Instrument in the attached form.

Signatur Date Po /’2' {10“ \f

Print Name\ad VAN WLy Pﬁ\‘d‘/ Position D-Q \i‘i\f*‘\’\] DW‘L‘JWV{ RM

For & on behalf of Wolverhampton ity Council
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Form of Loan instrument (@fﬁ}fb V(})

' M\éﬁ
g 2

y
Walverhampton City Council (“the Council”) acknowledges receipt of the loap©n the terms
specified in the Schedule befow and subject to the Conditions endorsed inthis certificate.

&

LOCAL AUTHORITY LOAN INSTRUMENT CERTIFICATE NUMBER __‘Z,E_ﬂotf

P

»
b

THE SCHEDULE 4
REGISTERED HOLDER: BARCLAYS BANK PLC # /
AMOUNT OF PRINCIPAL; £5,000,000 (Fi\:g:hﬁi]lion Pounds). /
DATE ACCEPTED: 3 February.2004 i
DATE OF DRAWDOWN: 31st August 2004
INTEREST: Ingefest on the Principal shall accrue at: -

o+
a)  ."3.40% per annum during the period fyém 31st August
7 2004 to, but excluding, 31st August/2007 and thereafter
at 4,75% per annum;

or,

b} (if%-é? Bank notifies the Céuncil not less than two
Businjess Days prior to ghy Lender's Option Date) at the
_ fatg’so notified with effect from such Lender's Option
A, \“-ﬁﬁte

—

Is due to be paid hereunder is not a
i , then such Interest shall be paid on the
= next Busipiess Day unless that Business Day is in the
k following month in which case such interest shall be
- pald op the Business Day immedia tely preceding such
intere’st payment date.

DATE OF REPAYMENT
OF PRINCIPAL: st August 2044

AMOUNT OF REPAYMENT £5,000,000 {Five Million, Pounds),
@F PRINCIPAL:
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CONDITIONS:

1. The amount of this Loan Instrument is acknowledged to be a debt payable to the
Registered Holder by the Council.

2. Interest is payable from the date of drawdown on the face of this Loan Instrument, shall
accrue from day to day and shalf be calculated on the basis of a year of 365 days (or on
such other day count basis as the Bank considers is consistent with the then applicable
market practice) and the actual number of days elapsed. Interest shall be remitted in
cleared funds on the dates specified in the above Schedule to the Registered Holder's
nominated bank account.

3. Payment default of any part of any sum due under this Loan Instrument shail entitle the
Registered Holder to call for immediate repayment of the Principal together with ali
interest then accrued and together with any broken funding and associated financing
costs thereby incurred arising from the early termination of the funding and associated
financing arrangements for this loan including, for the avoidance of doubt, any costs and
expenses incurred in connection with any associated swap arrangements.

4. All payments required to be made by the Council hereunder shall be calculated without
reference to any set-off or counterclaim and shall be made free and clear of and without
any deduction for or on account of any set-off or counterclaim.

5. The debt acknowledged by this Loan Instrument is fully transferable in whole or in part by
the Registered Holder by an instrument in writing in accordance with the Stock Transfer
Act 1963 delivered to the Council who shall acknowledge and register any such transfer.
In the event of a transfer of part of the debt acknowledged by this Loan Instrument, the
Council will Issue a Loan Instrument to the Registered Holder for the debt under this Loan
Instrument as reduced by the amount transferred and will issue a new Loan Instrument to
the transferee on the same terms set out in this Loan Instrument for an amount equal to
the debt transferred by the Registered Holder. Further, the Council will give effect to and
conform to any registration requirements imposed by virtue of statute, practice or
otherwise and will provide the Registered Holder with any relevant documentation within
the time period imposed by the statute, practice or otherwise.

6. This Loan Instrument is redeemable by remittance of cleéared funds to the Registered
Holder's nominated bank account on the date for repayment of Principal specified in the
above Schedule or on the date for prepayment in accordance with condition 7 below.

7. Ifthe Registered Holder notifies the Councll by not less than two Business Days prior
notice that an Increase in the rate of interest will occur on a Lender'’s Option Date, then the
Councit may, if it has given the Registered Holder prior written notice to that effect by no
later than 5.00pm on the Business Day preceding such proposed increase, prepay without
penalty the Principal on the date of such proposed increase, together with accrued interest
thereon to the day of prepayment provided that the Council shall have no such right of
prepayment in respect of an increase in the rate of interest from 3.40% per annum to
4.75% per annum occurring on 31st August 2007 as specified in the above Schedule. The
Council may also, if it has given to the Registered Holder prior written notice to that effect
by no later than 5.00pm on the Business Day preceding the proposed day of prepayment,
prepay the principal on the next interest payment date after 31st August 2007, together
with accrued interest and any broken funding and associated financing costs incurred by
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the Registered Holder {if any) arising from the early termination of the funding and
associated financing arrangernents for this loan including; for the avoidance of doubt, any
costs and expenses incurred in connection with any associated swap arrangements, The
Councll shall not be entitled to prepay the Principal except at the times and in the manner
expressly provided in this Loan Instrument.

8. If the UK moves to the third stage of Economic Monetary Union, the Registered Holder
shall be entitled to make such changes to this Loan instrument as It reasonably considers
are necessary to reflect the changeover to the Euro.

9. In this Loan Instrument, the following terms shall have the followirig meanings:-

“Business Day” means a day (excluding Saturdays) on which the Bank is ordinarily
open to effect transactions of the kind contemplated in this Loan Instrument.

“Lender’s Option Date” means the 31st August 2007 and each period of six months
thereafter.

EXECUTED on behalf of Wolverhampton City Council on the e day of W. 2004.

BY:-

Authorised Signatory Authorised Signatory

W) MUWALLAMS B Ay
E_la‘\\_d‘w D{(Q—()(wwp 'ﬁl’\ﬂ/\tﬂ_ ﬁlfo-—(,hjrop F’M"‘u ¥ ;\btaJ ({l_(]_,]‘wﬂ.g_g

ame and Title of Name and Title of
Authorised Signatory Authorised Signatory
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600\ ‘ Local Authority Unit
\,@ 54 Lombard Street
London
EC3V9EX
Mr M. Williams Tel 020 7699 5000
Deputy Director of Finance Fax 0870 242 2754
Finance Department
Wolverhampton City Councll www barclavs.com
Civic Centre
St Peter's Square
Wolverhampton

West Midlands, wWV1 1SH

BARCLAYS

11% February 2004

Dear Mr Williams,

Barclays Bank PLC (“the Bank”) has pleasure in confirming the fol
executed on 9% February 2004 with Wolverhampton City Coun

Amount: - £5,000,000 {Five Million Poupds)
Date of Drawdown: - 29t October 2004
Date of Repayment: - 315t October 2044
Period: - 40 Years.
Interest Rate: - (a)  3.40% Fj%ed per annum during the period from

ing loan facility that was
(“the Council™): -

n the event of the Bank exerclsing its option to increase
the rate on any Lender’s Option Date, the rate per
annum notified to the Council by the Bank prior to such
Lender's Option Date.

(b)

Please note that the nature of'this loan is that the interest rate may increase at a time that you
may consider disadvantageglis to you.

Six monthly, in accordance with the provision of a Loan
Instrument in the attached form.

Interest Payment: -

In the event of any proposed increase in the rate of interest, the
Council may prepay the Loan in whole without penalty on the
date of such proposed increase provided that the Council shall
have no such right of prepayment in respect of an increase In
the rate of interest from 3.40% per annum to 4.75% per annum
occurring on 29t October 2007 and not otherwise.

Prepayment: -

reiais Bank Phisaliea laggd by thagFin ervicas ity.
clilvs Barll. P replselis ontly 2i & eneral Earkefig F hies [ ifllassurs; D itfusts,
red igE . tered NE: 126167, Regisiclic Offigh. Ml L v LondolECIF 4



CONDITIONS:

1. The amount of this Loan Instrument is acknowledged to be a debt payable to the
Registered Holder by the Council.

2. Interestis payable from the date of drawdown on the face of this Loan Instrument, shall
accrue from day to day and shali be calculated on the basis of a year of 365 days (or on
such other day count basis as the Bank considers is consistent with the then applicable
market practice) and the actual number of days elapsed. interest shall be remitted in
cleared funds on the dates specified in the above Schedule to the Registered Hoider's
nominated bank account.

3. Payment default of any part of any sum due under this Loan Instrumen¥’shall entitle the
Registered Holder to call for immediate repayment of the Principal tggether with all
interest then accrued and together with any broken funding and agfociated financing
costs thereby incurred arising from the early termination of the fi nding and associated
financing arrangements for this loan including, for the avoidanfe of doubt, any costs and
expenses incurred in connection with any associated swap

4. All payments required to be made by the Council hereunder shall be calculated without
reference to any set-off or counterclaim and shall be m#de free and clear of and without
any deduction for or on account of any set-off or coupfterclaim.

5. The debt acknowledged by this Loan Instrument i fully transferable in whole or in part by
the Registered Holder by an instrument in writingin accordanice with the Stock Transfer
Act 1963 delivered to the Council who shall ac owledge and register any such transfer.
In the event of a transfer of part of the debt a nowledged by this Loan Instrument, the
Council will issue a Loan Instrument to the Régistered Holder for the debt under this Loan
Instrument as reduced by the amount trangferred and will issue a new Loan Instrument to
the transferee on the same terms set out j this Loan Instrument for an amount equal to
the debt transferred by the Registered Hélder, Further, the Council will give effect to and
conform to any registration requirements imposed by virtue of statute, practice or
otherwise and will provide the Registefed Holder with any relevant documentation within
the time period imposed by the statufte, practice or otherwise.

6. This Loan Instrument is redeemabfe by remittance of cleared funds to the Registered
Holder’s nominated bank account on the date for repayment of Principal specified in the
above Schedule or on the date for prepayment in accordance with condition 7 below.

7. If the Registered Holder notifiés the Council by not less than two Business Days prior
notice that an increase in thé rate of interest will occur on a Lender’s Option Date, then the
Council may, if it has giverythe Registered Holder prior written notice to that effect by no
later than 5.00pm on the Business Day preceding such proposed increase, prepay without
penaity the Principal on yhe date of such proposed increase, together with accrued interest
thereon to the day of pyepayment provided that the Council shall have no such right of
prepayment in respect/of an increase in the rate of interest from 3.40% per annum to
4.75% per annum ocgurring on 29th October 2007 as specified in the above Schedule. The
Council may also, if if has given to the Registered Holder prior written notice to that effect
by no later than 5.00pm on the Business Day preceding the proposed day of prepayment,
prepay the principgl on the next interest payment date after 29th October 2007, together
with accrued interest and any broken funding and associated financing costs incurred by
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the Registered Holder (if any) arising from the early termination of the funding and
associated financing arrangements for this loan including, for the avoidance of doubt, any
costs and expenses incurred in connection with any associated swap arrangements. The
Council shall not be entitled to prepay the Principal except at the times and in the manner
expressly provided in this Loan Instrument.

8. If the UK moves to the third stage of Economic Monetary Union, the Registered Holder
shall be entitled to make such changes to this Loan Instrument as it reasonabl
are necessary to reflect the changeover to the Euro.

9. In this Loan Instrument, the following terms shall have the following mganings:-

“Business Day” means a day (excluding Saturdays) on which }e Bank is ordinarily
open to effect transactions of the kind contemplated in this Koan Instrument.

“Lender’s Option Date” means the 29th October 2007 aAd each period of six months
thereafter.

o
EXECUTED on behalf of Wolverhampton City Council op'the lg\ day of *{)d?@eijzoo:t.

By: _

Authorised Signatory

W MW LA

Dty Dee ity S

Name and Title of
Authorised Signatory

Autnorised Signatory

/LSy
D lfe'tkl( GP ﬁm&k(’\/\ﬁj\w}w

Name and Title of
Authorised Signatory
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WOLVERHAMPTON CITY COUNCIL.
LOAN INSTRUMENT NUMBER: 6/2004
Wolverhampton City Council (“the Council”) acknowledges the receipt of the loan on the

terms specified in the Schedule below and subject to the Conditions endorsed in this
certificate.

THE SCHEDULE
REGISTERED HOLDER: Danske Bank AS London Branch
AMOUNT OF PRINCIPAL: £5,000,000. (Five Million Pounds).
ADVANCE DATE: 1* December 2004

INTEREST:

(a) 3.99% fixed per annum during the period from 1
December 2004 to, but excluding 1 December 2007
and thereafter 4.95% per annum.. For the
avoidance of doubt, the first and final interest
pericds shall be short periods. (In the event that
such interest payment date falls on a day which is
not a London business day, the interest payment
date will be on the next London business day
unless that day is in the following month in which
case it shall be the proceeding London business
day). Interest to be computed on an Actual 365
(Fixed) basis. Interest wili be calculated on the
actual number of days elapsed in each interest
period:

(b) the Registered Holder has the right on 1 December
2007 and on every interest rate payment date
falling on the date that is 6 months after the
proceeding LOBO Date thereafter, by means of
notice three London business days pricr to the
eftective date, to alter the Interest (to a rate
calculated by Registered Holder) and, if notice is
given, Clause 5 will apply. All dates are subject to
the adjusted modified following business day rule.

DATE OF REPAYMENT
OF PRINCIPAL: 1 December 2044.

AMOUNT OF REPAYMENT
OF PRINCIPAL: £5,000,000. (Five Million Pounds).

FP/Danske Bank12 doc/AJB

PUBLIC DISCLOSED COPY



CONDITIONS:

1.

The amount of this Loan Instrument is acknowledged to be a debt payable to the
Registered Holder by the Council.

Interest is payable from the Advance Date specified in the above Schedule and
shall be remitted in cleared funds on the dates specified in the above Schedule to
the Registered Holder's nominated bank account.

The Council will at all times take all steps and make all such payments to the
Registered Holder as may be necessary from time to time to ensure that the gross
amount of all payments due in respect of the Loan is paid to the Registered Holder,
free and clear of UK Taxes, subject to the Registered Holder procuring evidence
from the UK inland Revenue that the Registered Holder is entitled to receive such
payments gross:

The debt acknowledged by this Loan nstrument is fully transferable by the
Registered Holder by an instrument in writing in accordance with the Stock
Transfer Act 1963 delivered to the Registrar of Loan Instruments of the Council,
who shall acknowledge and register any such transfer.

This Loan Instrument is redeemable by remittance of cleared funds to the
Registered Holder's nominated bank account on the date specified for repayment
in the above schedule and, save as mentioned below in this paragraph, not on an
earlier date. If the Registered Holder exercises the right to alter the Interest then
the Council may prepay the amount of Principal and all accrued interest thereon on
the date the interest is altered without penalty, subject to receipt of notice by the
Registered Holder no later than 5.00 p.m. The amount payable to redeem this
Loan Instrument on a date on which the interest is altered is the Principal and all
accrued interest thereon. All notices regarding alteration to the Interest from the
Registered Holder will be issued no later than 12.00 noon three London business
days prior to the effective date.

This Loan Instrument is in compliance with Section 43 (4) and (5) of the Local

Gove

rimnn‘ iii inni'|in i i ‘Oio

By: .

Name: W M Williams

Title:

DEPUTY DIRECTOR OF FINANCE
WOLVERHAMPTON CITY COUNCIL
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WOLVERHAMPTON CITY COUNCIL

Certificate of parficulars of loan

This is to certify pursuant to regulation 9(7) of the Local Authorities (Borrowing)
Reguiations 1990 (as amended) that the Register of Loan maintained by the Council
contains the following particulars in respect of money borrowed by the Council by means
of Loan Instrument number referred to in the Register.

REGISTERED HOLDER: Danske Bank AS London Branch
AMOUNT OF PRINCIPAL.: £5,000,000. (Five Million Pounds).
ADVANCE DATE: 1# December 2004

INTEREST:

(a) 3.99% fixed per annum during the period from 1
December 2004 to, but excluding 1 December 2007
and thereafter 4.95% per annum. Forthe
avoidance of doubt, the first and final interest
periods shall be short periods. (In the event that
such interest payment date falls on a day which is
not a London business day, the interest payment
date will be on the next London business day
unless that day is in the following month in which
case it shall be the proceeding London business
day). Interest to be computed on an Actual 365
(Fixed) basis. Interest will be calculated on the
actual number of days elapsed in each interest
period;

(b) the Registered Holder has the right on 1 December
2007 and on every interest rate payment date
falling on the date that is 6 months after the
proceeding LOBO Date thereafter, by means of
notice three London business days prior to the
effective date, to alter the Interest {to a rate
calculated by Registered Holder) and, if notice is
given, Clause 5 will apply. All dates are subject fo
the adjusted modified following business day rule.

EXECUTED on behalf of

By ....
Authorised Signaiory
Name: W M WILLIAMS

Title: DEPUTY DIRECTOR OF FINANCE
WOLVERHAMPTON CiTY COUNCIL

Date: 2™ December 2004
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FAX MESSAGE

Logo 1°

0o [T

Landon Branch
75 King Witham Street

London
EC4N 7DT
17 May 2004
To From:
Fax No 01902 554406 = — Departmant
compeny _Wolverhampion City Cownetl FaxNo %
Repartment B . " Tetephana No
Atraniion Mike Willigms Refrence
Massege CONFIRMATION
Dear Sirs

The purpose of this letter is to set forth the terms and conditions of the above transaction entered into
between us on the Trade Date referred to below.

Trade Date

2.  Trade Type

3 Coupon

4 Valie Date

. Nominal

6 LOBO Details

7. Matuority
Lender

9, Borrower

o e

14 May 2004

: (1 December 2004 4 3 Decemnber 2007 — 3.99%.
e2007 —1 Decerober 2044 — 4.95% subject to LOBO Teons

3 auu Ell
! December 2004

GBP5,000.000 00

LOBO effective from 3 December 2007 and 6 monthly thereafter on the dates
stated below. All notices regarding alteration to the interest will be given no laler
than 12:00 noon two business days prior to the date from which the new interest
rate will be effective.

1 December 2044

Danske Bank A/S London Branch

Wolverhampton City Council

by Thee Securiting ond Futures Awhoriy
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11 Required 1.Loan Instrument and Certificate.

Documentation: 2.Certified copy of the Councils Treasury Management Policy Statcment.
3. Certified copy of the Minutes of the Cabinet meeting where the Treasury
Management Policy Statement was formally adopled.
4 Confirmation of the identity and copy of signature of the Officer who 15 acting

on behalf of Wolverhampton City Couneil
5.Copies of signatures of any other officers appointed/authorised by the delegated
officer to act on his/her behalf.

Please confirm that the foregoing correctly sets forth tae 1ent by exeenting a copy

of the Confirmation and retorning it to Client Service.

Dapske Bank
Wol neil
Anthorised Signature ed Signature !
AW of

Q\rzj Di,;a,vf) Coodw‘ﬂ“b D:J L
Vot ! jCLT e
€ /Wg Javf e S? 4 1Y

LS "Qj
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Local Authority Unit

54 Lombard Street

London

EC3V 9EX

Tel 020 7659 5000
Mr Brian Bailey Fax 0870 242 2754
Co-ordinating Director for Finance & Physical Resources vww.barciays.com
Wolverhampton City Council ' v
Civic Centre, St. Peter’s Square ’
‘Wolverhampton

West }Vhd]ands, WVIIRL

BARCLAYS

16™ August 2004

Dear Mr Bailey,

Barclays Bank PLC (“the Bank™) has pleasure in confirming the following loan facility that w
executed on 2™ August 2004 with W verhampton City Council (“the Council®):

Amount: £5,000,000 (Five Million Pounds)

Date of Drawdown: 2¥" May 2005
Date of Repayment: 3™ May 2045

Period: 40 years

um during the feriod from 23™ May 2005 to,
3" May 2008 and'thereafter 4.95% per annum,

{a) 3.50% fixed
but excludin

Interest Rate;

or

(b) In t of the Bank exfrcising its option to increase the rate
der’s Option Déte (as defined in the Loan nstrument),
rajc per annum notified to the Council by the Bank prior to

such Lender’s Option Pate.

Please npte that the nature of this loan is that the interdst rate may increase at a time that you may
consider disadvantageous to you.

Interest Payment. Sx-monthly, in :}ccord ce with provisions of a Loan Instrument in the
attached form. |

Prepayment:; In the event of any groposed increase in the rate of interest, the Couneil
may prepay the Loan in whole without penalty on the date of such
proposed increase provided that the Council shall have no such right of
prepayment in respect of an increase in the rate of interest from 3.50%
per annum to 4.95% per annum occurring on 23™ May 2008 and not
otherwise.

-1-
ay[JBank J.CENediby the Fllas jcas AL
m sank lC lipred gpnly th 1 & Geharal i orclp M alies for lite dsurang ¢ it 1
S teld m Efl w ed No: 67, Registerecl 4 1 =l Lo 3F Al




Terms and Conditions: In accordance with a Loan Instrument 1n the attached form.,

Fundmg Costs: The terms and conditions referred to above mclude in Condition 4 an
obligation on the Council to pay the Bank an amount which preserves
the economic equivalent of the interest payments 1f (i) the proposed loan

) is not drawn down or (11) the loan is repaid or prepaid (otherwise than
on () the date specified above or (b) any date permitted following a
proposed increase in the rate of maferest) or (in) the Bank makes a
demand for early repayment follp#ing a default.

Conditions Precedent: (a) The original of this Loan Confirmation Letter duly signed on

(b}  Execution of a Xoan Instrument 1n the attached form.

{c) Alistofa
execute

orised signatories of the Council who are able to

. Loan Instrument. N
74

(@ Certifjéd copies of appropriate documents (e.g. Council minutes,”
Standing Orders) evidencing the power of the signatory ¢ the
Loén Instrument to execute such instrument on behalf of the

A copy of the covering letter, in the attached fgtm, drawn up on
Council headed notepaper.

(e)

Please indicate your confirmgtion of the above terms and your commitmentAo provide a signed Loan
Instrument in the attached form, by signing and retuming a copy of this letter by fax (020 7699 4721)
with the criginals to follow by post.

For & on behalf ¢f
Barclays Bank PLC

() ich shall be in accordance with this letter and

(b)  Iconfirm that the Council will execute 2 Loan Instrument in the attached form and will post it

to you prior to drawdown.

Signa Date 3:’.\!} A& ! 1Y
Print Name \i} N\W\L\«\w Position M\ﬁ}} D“Q(h / .;P F\\'\W\QQ_
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Form of Loan Instrument

LOCAL AUTHORITY LOAN INSTRUMENT CERTIFICATE NUMBER

Wolverhampton City Council (“the Council™) acknowledges receipt of the loan o
in the Schedule below and subject to the Conditions endorsed in this certificate.

THE SCHEDULE
REGISTERED HOLDER: BARCLAYS BANK PLC
AMOUNT OF PRINCIPAL. £5,000,000 (Five MilliopPounds)

DATE ACCEPTED: 2™ August 2004

DATE OF DRAWDOWN: 23" May 2005
INTEREST: Interest on thg'Principal shall accrue at: -

um during the period from Z3™ May 2005 to,
but exclyding, 23" May 2008 and theregfter at 4.95% per

if the Reﬁ&d Holder notiffes the Council not less than
Awo Busines3Pays prior to afiy Lender’s Option Date) at the
rate so notlﬁed_' with effect from such Lender’s Option Date,

intcrcﬁélg payable i
May indefch year,

In the event that a
ereunder is not

b)

arrears on 23™ November and 237

date on which interest is due to be paid
usiness Day, then such interest shall be

AMOUNT OF REP. £5,000,000. (Five Million Pounds)

/
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CONDITIONS:

1. The amount of this Loan Instrument is acknowledged to be a debt payable to the Registered
Holder by the Couneil.

2. Interest 1s payable from the date of drawdown on the face of this Loan Instrument, shall accrue
from day to day and shall be calculated on the basis of a year of 365 days (or on such other day
count basis as the Registered Holder considers is consistent with the then applicable market
practice) and the actual number of days elapsed. Interest shail be remitted in cleared funds on the
dates specified in the above Schedule to the Registered Holder’s nominated bank account.

3. Payment default of any part of the debt under this Loan Instrument shall entitle the Regstered
Holder to call for immediate repayment of the Prinicipal together with all interest then accrued
and together with any broken funding costs thereby incurred arising from the early terrmnation of
the funding atrangements for this loan.

4. The Council acknowledges that the Registered Holder has agreed the rate of interest on the basis
that the Principal will be outstanding until the specified date in the schedule or if earlier, the date
of any proposed increase in the interest rate, being a Lender's Option Date, and if:

()] the Principal is repaid by the Council on a day other than on a Lender's Option Date
or on the specified date in the Schedule for repayment of Principal; or

(ii) the full amount of the loan is not drawn on the drawdown date for any reason, in each
case as referred to in the above Schedule (excluding any default by the Registered
Holder); or

(iif) the Registered Holder makes a demand for repayment pursuant to Condition 3 above,

the Council will pay to the Registered Holder on demand any amount which the Registered
Holder shall determine (acting in good faith) to be required by the Registered Holder to preserve
the economic equivalent of the mterest payments that the Registered Holder wonld otherwise
have been entitled to receive fiom the Council in connection with the loan until the specified date
in the schedule for repayment of Principal or, if eatlier, the date of any proposed increase in the
interest rate, being a Lender's Option Date.

5. All payments required to be made by the Council hereunder shall be calculated without reference
to any set-off or counterclaim and shall be made free and clear of and without any deduction for
or on account of any set-off or counterclaim.

6. The debt acknowledged by this Loan Instrument is fully transferable in whole or in part by the
Registered Holder by an instrument in writing in accordance with the Stock Transfer Act 1963
delivered to the Counctl who shall acknowledge and register any such transfer. In the event of a
transfer of part of the debt acknowledged by this Loan Instrumernt, the Councit will 1ssue a Loan
Instrument to the Registered Holder for the debt under this Loan Instrument as reduced by the
amount transferred and will issue a new Loan Instrument to the transferce on the same terms set
out in this Loan Instrument for an amount equal to the debt transferred by the Registered Holder.
Further, the Council will give effect to and conform to any registration requirements imposed by
virtue of statute, practice or otherwise and will provide the Registered Holder with any relevant
documentation within the time period imposed by the statute, practice or otherwise.

7. This Loan Instrument is redeemable by remuitance of cleared funds to the Registered Holder’s

nomnated bank account on the date for repayment of Principal spectfied in the above Schedule
or on the date for prepayment in accordance with condition § below
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8. If the Registered Holder notifies the Council by not less than two Business Days prior notice that
an increase in the rate of interest will occur on a Lender’s Option Date, then the Council may, if
it has given the Registered Holder prior written notice to that effect by no later than 5.00pm on
the Business Day preceding such proposed increase, prepay without penalty the Principal on the
date of such proposed increase, together with accrued interest thereon to the day of prepayment,
provided that the Council shall have no such right of prepayment in respect of an increase in the
rate of interest from 3.50% per annum to 4.95% per annum occurring on 23" May 2008 as
specified in the above Schedule. The Council may also, if it has given to the Registered Holder
prior written notice to that effect by no later than 5.00pm on the Business Day preceding the
proposed day of prepayment, prepay the Principal on the next interest payment date, together
with accrued interest and any broken costs incurred by the Registered Holder (if any) arising
from the early termination of the funding arrangements for this loan and any amount payable
pursuant to Condition 4 above. The Council shall not be entitled to prepay the Principal except at
the times and in the manner expressly provided in this Loan Instrument.

9. In this Loan Instrument, the following terms shall have the following meanings:-

“Business Day” means a day (excluding Saturdays) on which the Bank is ordinarily open to
effect transactions of the kind contemplated in this Loan Instrument.

“Lender’s Option Date” means the 23™ May 2008 and each period of six months thereafter.

EXECUTED on behalf of Wolverhampton City Council on the :723 day of B\Lﬂ\k" t , 2004.

By: _

Authorised Signatory ;&Eori_sed Signatory

W AMATLAAMS
M*ﬁ ID\(QEE( 0/] ﬁl’\m&. 0 vty e‘_F Gr\mu o/ (Mﬁ&c&ﬂ RQRM

Name and Tifle of Name and Title of
Authorised Signatory Authorised Signatory
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\D@Q/ : Local Authority Unit

54 Lombard Street
London
EC3V 9EX

Tel 020 7699 5000
Fax 0870 242 2754

Mr Brian Bailey
Co-ordinating Director for Finance & Physical Resources
Wolverhampton City Council
Civic Centre, St. Peter's Square
Wolverhampton

West Midlands, WV1 1RL

www.barclays.com

BARCLAYS

16" August 2004

Dear Mr Bailey,

Barclays Bank PLC (“the Bank™) has pleasure itYconfirming the followmng loan facihty that was
executed on 2" August 2004 with Wolverhampton City Council (“the Couneil”):

Amount; £5,000,000 (Fyve Million Pounds)

Date of Drawdown:

Date of Repayment:

Period: 40 ye: .

Interest Rate: (8)/ 3.50% fixed per annum during th¢'period from 25" June 2005 to,

but excluding, 16" June 2Q08 8d thereafter 445% per annhum,

tion to increase the rate
in the Loan Instrument),

In the event of the B{nW exercising its

on any Lender’s O

Please note that the nature of this loan is thaNthe/interest rate may increase at a time that you may
consider disadvantageous to vou.

Interest Payment: Six-monthly, in accordance with pfovisions of a Loan Instrument in the
attached form.

Prepayment: In the event of any proposed intrease in the rate of interest, the Council
may prepay the Loan in whoble without penalty on the date of such
proposed increase provided fhat the Council shall have no such right of
prepayment in respect of gh increase 1n the rate of interest from 3.50%
per annum to 4 95% pgr annum occurring on 16" June 2008 and not
otherwise.

1 equitelly the Sl 13l S=Fices A
Bp e ntori til elial & Canars: v ol o es Tor e lsurand s o LERTS
g Eﬁ isired Nofll 021Gy Bfistere @Ol S 4 llofii: al W




Terms and Conditions: In accordance with a Loan Instrument in the attached form.

Funding Costs: The terms and conditions referred to above include in Condition 4 an
obligation on the Council to pay the Bank an amount which preserves
the economic equivalent of the interest payments if (1) the proposed loan
is not drawn down or (1i) the loan is repaid or prepaid (otherwise than
on (a) the date specified above or (b) any date permitted following a
proposed increase in the rate of interest) or (iii) the Bank makes a
demand for early repayment following a default.

Conditions Precedent: (@) The original of this Loan Confirmatjén Letter duly signed on
behalf of the Couneil.

{(b) Execution of a Loan InstrumentAn the attached form.

{c) A list of authorised signatgfies of the Council who are able to
execute the Loan Instrumght.

{(d)  Certified copies of appropriate documents (e.g. Council minutes,
Standing Orders) efidencing the power of the signatory to the
Loan Instrument fo execute such instrument on behalf of t
Council.

(e} A copy of the covering letter, in the attached form, dra
Council hedded notepaper.

Please indicate your confirmation of the abbve terms and your commitment to providesa signed Loan
Instrument in the atfached form, by signigg and returning a copy of this letter by fax 020 7699 4721)
with the originals to follow by post.

Yours sincerelv

For & on behalf of
Barclays Bank PLC

(@)  1confim acceptancg of the loan, the terms of which shall be/in accordance with this letter and
by signing this letfer I agree that the provisions of Condjtion 4 of the Loan Instrument will
apply as if they were set out in full in this letter.

(b)  Iconfirm that the Council will execute a Loan Ins t in the attached form and will post it

to you prior to drawdown,

Signatur Date i ,{)8 ’100\'(’
- w N [ IJ l .
Print Name \\ N\\ﬂ \\'\'\M& Position D—ngd *D\fe—fjlw m[) ﬁMlC.Q_,

For & on behalf of Wolverhampton City Council
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LOCAL AUTHORITY LOAN INSTRUMENT CERTIFICATE NUMBER ' ﬁaﬁ
]

Wolverhampton City Council (“the Council”) acknowledges receipt of the loan on the terms speeified
in the Schedule below and subject to the Conditions endorsed in this certificate.

Form of Loan Instrument

THE SCHEDULE
REGISTERED HOLDER: BARCLAYS BANK PLC
AMOUNT OF PRINCIPAL: £5,000,000 (Five Millton PoundsY,
DATE ACCEPTED: 2™ Angust 2004
DATE OF DRAWDOWN: 15™ June 2005

INTEREST: Interest on the 1pai shall accrue at: -

 during the period from 15" June 2005 to,
" 16® June 2008 Epd thereafter at 4.95% per

<

. Krr?_/ /

b) (ifAhe Registered H Ider motifies the Council;?'ﬁ:ss than
©0 Business Days priseto any Lender’s Optioff Date) at the

rate so notified w:@t}ffect from such Lendep’s Option Date,

interest bein ;Qy{iﬁle in arrears on 15™ Pecember and 15™
June in cacﬁg?ea.r.
3
“‘.
In the eyeriT that any date on whigh 1nterest is due to be paid
hefeundkr/jis not a Busmess Day, then such interest shall be
paid on the next Business Day unless that Business Day is in

y the wing month in w case such interest shall be paid
on the Business Day i iately preceding such interest
payment date.

DATE OF REPAYMENT

OF PRINCIPAL 15" June 2045
AMOUNT OF REPAYMENT £5,000,000, (Efve Million Pounds)
Or PRINC?AL:

/
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CONDITIONS:

1. The amount of this Loan Instrument is acknowledged to be a debt payable to the Registered
Holder by the Council,

2. Interest is payable from the date of drawdown on the face of this Loan Instrument, shall accrue
from day to day and shall be calculated on the basis of 2 year of 365 days (or on such other day
count basis as the Registered Holder considers is consistent with the then applicable market
practice) and the actual number of days elapsed. Interest shall be remitted in cleared funds on the
dates specified in the above Schedule to the Registered Holder’s nominated bank account.

3. Payment default of any part of the debt under this Loan Instrument shall entitle the Registered
Holder to call for immediate repayment of the Principal together with all interest then accrued
and together with any broken funding costs thereby incurred arising from the early termination of
the funding arrangements for this loan.

4. The Council acknowledges that the Registered Holder has agreed the rate of interest on the basis
that the Principal will be outstanding until the specified date in the schedule or if earlier, the date
of any proposed increase in the interest rate, being a Lender's Option Date, and if:

@ the Principal is repaid by the Council on a day other than on a Lender's Option Date
or on the specified date in the Schedule for repayment of Principal; or

(i) the full amount of the loan is not drawn on the drawdown date for any reason, in each
case as referred to in the above Schedule (excluding any default by the Registered
Holder); or

(iii) the Registered Holder makes a demand for repayment pursuant to Condition 3 above,

the Council will pay to the Registered Holder on demand any amount which the Registered
Holder shall determine (acting in good faith) to be required by the Registered Holder to preserve
the economic equivalent of the interest payments that the Registered Holder would otherwise
have been entitled to receive from the Council in connection with the loan until the specified date
in the schedule for repayment of Principal or, if earlier, the date of any proposed increase in the
mterest rate, being a Lender's Option Date.

5. All payments required to be made by the Council hereunder shall be calculated without reference
to any set-off or counterclaim and shall be made free and clear of and without any deduction for
or on account of any set-0ff or counterclaim,

6. The debt acknowledged by this Loan Instrument is fully transferable in whole or 1n part by the
Registered Holder by an instrument in writing in accordance with the Stock Transfer Act 1963
dehivered to the Council who shall acknowledge and register any such transfer. In the event of a
transfer of part of the debt acknowledged by this Loan Instrument, the Council will issue a Loan
Instrument to the Registered Holder for the debt under this Loan Instrument as reduced by the
amount transferred and will issue a new Loan Instrument to the transferee on the same terms set
out in this Loan Instrument for an amount equal to the debt transferred by the Registered Holder.
Further, the Council will give effect to and conform to any registration requirements imposed by
virtue of statute, practice or otherwise and will provide the Registered Holder with any relevant
documentation within the time period imposed by the statute, practice or otherwise.

7. This Loan Instrument is redeemable by remittance of cleared funds to the Registered Holder’s

nominated bank account on the date for repayment of Principal specified in the above Schedule
or on the date for prepayment in accordance with condition 8 below.
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8. If the Registered Holder notifies the Council by not less than two Business Days prior notice that
an increase in the rate of interest will occur on 2 Lender’s Option Date, then the Council may, if
it has given the Registered Holder prior written notice to that effect by no later than 5.00pm on
the Business Day preceding such proposed increase, prepay without penalty the Principal on the
date of such proposed increase, together with accrued interest thereon to the day of prepayment,
provided that the Council shall have no such right of prepayment in respect of an increase in the
rate of nterest from 3.50% per annum to 4.95% per annum occurring on 16™ June 2008 as
specified m the above Schedule. The Council may also, if it has given to the Registered Holder
prior written notice to that effect by no later than 5.00pm on the Business Day preceding the
proposed day of prepayment, prepay the Principal on the next interest payment date, together
with accrued interest and any broken costs incurred by the Registered Holder (if any) arising
from the early termination of the funding arrangements for this loan and any amount payable
pursuant to Condition 4 above. The Council shall not be entitled to prepay the Principal except at
the times and 1n the manner expressly provided in this Loan Instrument.

9. In this Loan Instrument, the following terms shall have the following meanings:-

“Business Day” means a day (excluding Saturdays) on which the Bank is ordinarily open to
effect transactions of the kind contemplated in this Loan Instrument.

“Lender's Option Date” means the 16™ June 2008, then 15™ December 2008 and each
period of six months thereafter.

EXECUTED on behalf of Wolverhampton City Council on the Q\% day of -Q\Lﬂ\hﬁt , 2004.

By:

uthorised Signaiory Authorised Signatory

W M s B HHLEY

ﬂ{{’uaﬂb ey b{) FW\QA(.Q 0 iy af ﬁm& ol M&J ()\Qtawcu

Mare and Title of Name and Title of
Authorised Signatory Authorised Signatory
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Local Authority Unit

- Qp‘\"’ 54 Lombard Street
\B Landon
EC3V 9EX
Tel 020 7659 5000
- Mr Brian Bailey Fax U870 242 2754
Co-ordinating Director for Finance & Physical Resources
Wolverhampton City Council Ww.oarclayg;com
Civic Centre, St. Peter’s Square
Wolverhampton

West Midlands, WV1 IRL

BARCLAYS

16™ August 2004

Dear Mr Bailey,

Barclays Bank PLC (“the Bank”) has pleasure in gdnfirming the following loan facility that was
executed on 2™ August 2004 with Wolverhamptgh City Council (“the Council™):

Amount: £5,000,000 (Fiv¢ Million Pounds)

Date of Drawdown; 4™ July 2005,

Date of Repayment:
Period: 40 yea
Interest Rate: {a) / 3.50% fixed per during the perjéd from 4™ July 2005 to,

but excluding, 4" 2008 and theregtter 4.95% per annum,

In the event of the Bank exercising its option to increase the rate
on any Lender’s Option Date (4s defined in the Loan Instrument),
the rate per annum notified fo the Council by the Bank prior to
such Lender’s Option Date

Please note that the nlature of this loan is that the interest rdte may increase at a time that you may
consider disadvantageous to you.

Six-monthly, in accordance with provisions of a Loan Instrument in the

attached form.

Interest Payment:

Prepayment; In the event of any propoged increase in the rate of interest, the Council

may prepay the Loa whole without penalty on the date of such
proposed increase pro¥ided that the Council shail have no such right of
prepayment in respect of an increase in the rate of interest from 3.50%
per annum to 4.95% per annum occurring on 4" July 2008 and not
otherwise,

I@ 2yl Ban lLg @ Llegliby the Hhadlfial Selkices Al E
Bagiayll Bank B ] entionly thall elihl & General d P ales for il Wsurand s A Rl
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Terms and Conditions: In accordance with a Loan Instrutnent in the attached form.

Funding Costs. The terms and conditions referred to above include in Condiiion 4 an
obligation on the Council to pay the Bank an amount-®hich preserves
the economic equivalent of the interest payments j#{i) the proposed loan

Conditions Precedent (a) The original of this Logh Confirmation Letter duly signed on

(c) A list of authopfsed signatories of the Council who are able to

(d) Certified gdpies of appropriate documents (e.g. Council minpes,

(e) Afopy of the covering letter, in the attached fo
Zouncil headed notepaper.

rovide a signed Loan
by fax {020 7699 4721)

Please indicate your confirmatioy of the above terms and your commitment t
Instrument in the attached f: by signing and returning a copy of this let
with the originals to follow by/post.

Yours sincerely

Barciays Bank PLC

For & on behalf of /

(@)  Iconfirm acgeptance of the loan, the terms of whiclf shall be in accordance with this letter and
is letter I agree that the provisions Hf Condition 4 of the Loan Instrument will
apply as iffthey were set out in full in this letter.

{b) I confirn that the Council will execute a Loan/ Instrument in the attached form and will post it

to you prior to drawdown.

[ )

Print Name \J\\:l M\J‘:‘J \\f\—\ﬁ“’\ﬂ Position D-g{;‘hl"*l’/\ 0!\‘%7: of Fl\rw 24

For & on behalf of Wolverhampton City Council
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Form of Loan Instroment ’ (e
LOCAL AUTHORITY LOAN INSTRUMENT CERTIFICATE ER '2ﬂ' GS} ?}

Wolverhampton City Council (“the Council”) acknowledges receipt of t ’;oan on the terms specified
in the Schedule below and subject to the Conditions endorsed in this ceftificate.

THE SCHEDULE
REGISTERED HOLDER: BARCLAYS B
AMOUNT OF PRINCIPAL: £5,000,000 (Fiw Million Pounds).
DATE ACCEPTED: 2™ August 2004

DATE QF DRAWDOWN: 4" July 2005

INTEREST: Interest on the Principal shall accrue af/ -

a) 3.50% per a during the periog/from 4™ July 2005 to,
but excluding, uly 2008 and thereafter at 4.95% per
Fnurm;
or, ~J

b) / Gf the}bgi.stercd Holdepnotifies the Council not less than
/ two Busipess Days prigf to any Lender’s Option Date) at the
/ rate s potified with effect from such Lender’s Option Date,

interést being payaple in arrears on 4™ January and 4" July in
any date on which interest 1s due to be paid

t a Business Day, then such interest shall be
t Business Day unless that Business Day is in

DATE OF REP-AYMéNT
OF PRINCIPAL:

£5,000,000. (Five Million Pounds)
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CONDITIONS:

1. The amount of this Loan Instrument is acknowledged to be a debt payable to the Registered
Holder by the Council,

2. Interestis payable from the date of drawdown on the face of this Loan Instrument, shall accrue
from day to day and shall be calculated on the basis of a year of 365 days (or on such other day
count basis as the Registered Holder considers is consistent with the then applicable market
practice) and the actual number of days elapsed. Interest shall be remitted m cleared funds on the
dates specified in the above Schedule to the Registered Holder's nominated bank account.

3. Payment default of any part of the debt under this Loan Instrument shall entitle the Registered
Holder to call for immediate repayment of the Principal together with all interest then accrued
and together with any broken funding costs thereby incurred arising from the early termination of
the funiding arrangements for this loan.

4. The Council acknowledges that the Registered Holder has agreed the rate of interest on the basis
that the Principal will be outstanding until the specified date in the schedule or if earlier, the date
of any proposed increase in the interest rate, being a Lender's Option Date, and if:

4y the Principal is repaid by the Council on a day other than on a Lender's Option Date
or on the specified date in the Schedule for repayment of Principal; or

(ii) the full amount of the loan is not drawn on the drawdown date for any reason, in each
case as referred to in the above Schedule (excluding any default by the Registered
Holder); or

Gii) the Registered Holder makes a demand for repayment pursuant to Condition 3 above,

the Council will pay to the Registered Holder on demand any amount which the Registered
Holder shall determine (acting in good faith) te be required by the Registered Holder to preserve
the economic equivalent of the interest payments that the Registered Holder would otherwise
have been entitled to receive from the Council i conmection with the loan until the specified date
in the schedule for repayment of Principal or, if earlier, the date of any proposed increase in the
interest rate, being a Lender's Option Date.

5. All payments required to be made by the Council hereunder shall be calculated without reference
to any set-off or counterclaim and shall be made free and clear of and without any deduction for
or on account of any set-off or counterclaim.

6. The debt acknowledged by this Loan Instrument is fully transferable in whole or in part by the
Registered Holder by an instrument in writing in accordance with the Stock Transfer Act 1963
delivered to the Council who shall acknowledge and register any such transfér. In the event of a
transfer of part of the debt acknowledged by this Loan Instrument, the Council will issue a Loan
Instrument io the Registered Holder for the debt under this Loan Instrument as reduced by the
amount transferred and will issue a new Loan Instrument to the transferee on the same terms set
out in this Loan Instrument for an amount equal to the debt transferred by the Registered Holder
Further, the Council will give effect to and conform to any registration requirernents imposed by
virtue of statute, practice or otherwise and will provide the Registered Holder with any relevant
documentation within the time period imposed by the statute, practice or otherwise.

7. This Loan Instrument 1s redeemable by remittance of cleared funds to the Registered Holder’s

nominated bank account on the date for repayment of Principal specified m the above Schedule
or on the date for prepayment in accordance with condition 8 below
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8. If the Registered Holder notifies the Council by not less than two Business Days prior notice that
an increase in the rate of interest will occur ot a Lender’s Option Date, then the Council may, if
it has given the Registered Holder prior written notice to that effect by no later than 5.00pm on
the Business Day preceding such proposed increase, prepay without penalty the Principal on the
date of such proposed increase, together with accrued interest thereon to the day of prepayment,
provided that the Council shall have no such right of prepayment in respect of an increase in the
rate of interest from 3.50% per annum to 4.95% per annum occurring on 4% July 2008 as
specified in the above Schedule. The Council may also, if it has given to the Registered Holder
prior written notice to that effect by no later than 5.00pm on the Business Day preceding the
proposed day of prepayment, prepay the Principal on the next interest payment date, together
with accrued interest and any broken costs incurred by the Registered Holder (if any) ansing
from the early termination of the funding arrangements for this loan and any amount payable
pursuant to Condition 4 above. The Council shall niot be entitled to prepay the Principal except at
the times and in the manner expressly provided in this Loan Instrument.

9. In this Loan Instrument, the following terms shall have the following meanings:-

“Business Day” means a day (excluding Saturdays) on which the Bank is ordinarily open to
effect transactions of the kind contemplated in this Loan Instrument.

“Lender’s Option Date” means the 4™ July 2008, and each period of six months thereafter.

EXECUTED on behalf of Wolverhampton City Council on the D:} day of B\Adw't , 2004,

By: —
Auibrised Signatory Authonsed Signaiory

W Madiiaan g & BALEy
0—(9\;:\3 B\M'{BJ-P ﬁu’\m& f)u@d@/«P fomu ovel ?@M Retwurces

Name and Title of Name and Title of
Authorised Signatory Authorised Signatory
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g= DEPFA BANK

Wolverhampton Gity Council
Civic Centre

St. Peters Square
Wolverhampton WV1 18H

Aftention of: Mike Willlarms

0510104
pcal Authority Loan Confitmah
Dear SiMadam

We are plessed fo confirm the Terms and Conditions of the Loan Trapgaction (the "Loan") entersd into
between DePfa-Bank Plc (the “Bank™) and Wolverhampton City Council fthe Borrower”) as follows.

Tratle Date: 04 October 2004
Principal Amount: GEP 7,000,000 (Seven million polinds)
Purpnse of Loan: As hereinafter described

Drawdown Date: 08 Ccloper 2004

Repayment Date: Builet repayment on the10/10/44
may prepay the Loa i in whele {but not in part only) without penalty on the

Change Event; On 08M0/07 and seme-annuaily thereafter the Bank may change the Interest
Rate to a new jAterest rate, by giving notice to the Borrower before 10.00
e Busmass Days before that Interest Payment Date. The

# spay the Loan before 12,00 {London time) three business
e that Interest payment Date.

Interast Rate: Unless/and uniil a Change Event oceurs 3 37% per annum, payable sermii-
annuglly from and including 08/10/04 up to and excluding the 08/10/07 and
thergafter 4.75% from and including 08/10/07 up to and excluding the

epgyment dats. Interest shall be paid on the |ast day of esch petiod, for the
-' od from and Inciuding the irst day of that perlod to but axciuding the last

intersst Fayment Dates; Semi-annual on the 08 April & 08 October commencing 08 April 2005,
subject to the Adjusted Following Business Day Convention.
Bésis Actual

interest Calculation Basis:

AR koks
DEPFA BANK plc Board of Dregters, 6. Bruchermann, e,
1 Commons Btrest Oompnny D, B, Grzesik, Prof. Dr A Herhmelrath
h Dr. T, M. Katback, J Karcher, H. W. Reich,

Dubiin 4, irsland

Phone+3531792-2222 Hagslareumlrahm Praf. Dr. Dr he muL H ﬂmefaer {all Germa:),
Fax 43581 702-2219 y . 343615 F Dobrich (USA), J, Poos (L, O. M Cghllans,
wwwe depria.com VAT o IEEEBBB‘IBN M. C'Connell, Prot. D, F, Rugne (@l Irsh)
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P
O DEPFA BANK”

/

SCHEDULE 1,
[INSERT NAME OF COUNCIL]

LOAN INSTRUMENT NUMBER

nnection with the provision of funds

The Woiverhampton City Councll (the “Councll') ecknowledges thal, i
accordanca with this Loan Instrument.

fo the Counch, payments and repayments are due from the Council!

REGISTERED HOLDER: [DEPEA BAanK pla |

AMOUNT OF PRINCIPAL BORROWED: t'1| 000, 0o 1

PRINCIPAL REPAYMENT DATE(S): 1o 1o [2ogy ]

AMOUNT(S) OF PRINCIPAL

TO BE REPAID ON PRINCIPAL

REPAYMENT DATE(S): [ &7,000 000 1

INTEREST COMMENCEMENT DATE: [ 2liolow ]

INTEREST PAYMENT DATES: [ € oex e ¥ APRL ]
eAcH fene

INTEREST RATE/ -

METHOD OF CALCULATING INTE 337% 4o sholer

Han w78y CEasts:kmaJ/ssS)

PURPOSE OF LOAN: [To Anance aapal ]

A The amount of pﬁnctpal,{orrowed is repayable by the Council fo the Registered Holder in the
amount(s) and on the principal repaymant date(s) specified above,

B Interest is payable by the Council to the Registered Holder on the interest payment dates,
calculated from the interest commencement date att the interast rate and in accordance with
the method of calculating interest specifisd abave.

f

c The rights of the Rogistered Holder under this Loan Instrument are transferable by the Registered
Holder by/means of an instrument in writing In accordance with the Stock Transfer Act 1953
delivered to the Councli and the Councll shalf acknowledge and register any such transfer.

//

j—-
DEPFA BANK pic Board of Dirgotors, G, Bruckatmann, Dr, A, Brantner,
1 Commons Singet Company Seorekary: Or R Grzeglk, Frof D A Hammelrath,
Dublin 1. Iralar Noal 0r. 7. M. Kobeck. J. Karches H. W, Fech,
Phong +353 1 702-2222 Reglsterad in kreland Frof. Dr Dr h.6. mult. M. Tietmeyer (il German),
Fax  +3631 792-2511 Coripany na 345819 F. Dobrich (UBA), J. Poos (Lng, D. M. Cahllane,
wwiwsdepla.com VAT no. IEBSBRRISN M O'Connall, Prof Or, F: Ruane {all Idsh)
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O8 DEPFABANK

$tatus and Security; The Bormowar's obligations in respect of the Loan will be secured by a
Statutory charge under Section 47(1) of the Local Govermment and Housing
Act 1989 and such abligations and charge will rank at least pari passu with
all its other lenders.

Taxes: ‘The Borrower will =t all time take all steps and make all such payments fo
the Bank as may be necessary from time to time to ensure that the gross
amount of all payments due m respect of the Loan is paid to the Bank, free
and clear of UK Taxes, subject to the Bank procuring evidence from the UK
Inland Revenue that the Bank is entitied to receive such payments gross

Transferability: ‘The rights and obligations under the Loan are transferable by instrument in
writing in accordance witn the Stock Transfer Act 1963 delivered to the
Barrower, which shall acinowiedge and register same.

Afranger: Prebons Brokers

Loan Instrument: The Borrower shall, as soon as practical after confinming this istter, issue &
formal Loan Instrument in the form set out in Schedule 1 {uniess we agree
otherwise) which shall be govemad by the Terms
and Conditions of this letter. in the event of any conflictinconsistency
between thig letter and the Loan Instrurnent this letter will prevail.

Events of Default!

Propayment:  The Bank shall be entitled (by notice in writing) to call in the loan if the Bomowsr. (a} fails to
pay any sum due; (b) is in breach of any cther cbligation and has failed to remedy same
within 30 days of being requested to do 6; (c) is unable to pay its debis as they fall due; (d)
enters into any composition with its creditors, (e) is dissoived; (f) is deprived of or ceases to
exarciee, own or be responsible for ail or anymaterial part of its powers, funictions, duties, or
assets; ( for the avoidance of doubt the disposal by the borrower of it's housing in the terms
disclosad to the Lender prior to the Drawdown date shall not constitute an event of default)or
{g) fransfers (or attampts to transfer) all or any of its obligations hareunder to any other
mrso?j or body, or ceases to be directly reeponsible for the discharge aof any of thase

igations

Please confirm vour Rcoeptance of these Terms and Conditions by signing and retuming a copy of this fetter
by fax, after completing the "Additional Information Requested” section, including the Bormower's payment
detalls, which will act as payment instructions to the Bank. Please note that the Bark’s obligation to make
payment under the Loan is conditional on receiving the Borrower's confirmation and acceptance of this letter
within two business days of the date hereof, or by 10.00am on the Drawdown Date, whichever 15 eariier.

By its confirmation and acceptance of this ieiter, the Borrower hereby represents and warrants to the Bank
that

DEPFA BANK ple Bnard of Directors: 6. Bruskermann, Or R. Brartner,

1 Cormrnans Streset ; Becretary: Dr B. Grzesk, Prof Dr A Hommalrath,

Dubiin 1, rsland Nost Dr T M Kobeck, J. Ksrcher, H. W, Rsich,

Fhone +3531 702-2223 Registemt in It Prof Or i he rut H Tietmeyer (21 Genranj,

Fax +9581792-2811 Company ny. 345618 F. Qobricin {USA), J. Poos {Lux, D. M Calwiane,
VAT na, [ESS68819N M, O'Ganned, Prof Dr F Ruana {al Irish)
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a8 DEPFA BANK

D This Loen Instrument is also subject to the tarms and conditions of the fetter from the Registered
Holder addressed to the Council dated [insert dafe of fatter] and in the event of any
inconsistency or confiict betwaen the terms of the letter and this Loan Instrument the letter will

prevail.

7

WoLveERHAMPTON CiTY CounNCiL
[Name of Councll] {"the Council")
Certificate of particulars of a loan

This is to certify pursuant to regulation 8(7) of the Local Authorities (Borrowing) Re§utations 1890 (as
amended) that the Register of Loans maintained by the Gouncil contains the fol ng particuiars in raspeact
of money borrowed by the Council by means of Loan Instrument number [ ‘] referrad to in the Register-
Name or deecnption of person | q)

to whom payments are due: [ DEPEA BANK Pt

Address of person to whom OMMONS  STREE
payments/repayments ars dus: [ I.:;S?e PV ¢

Amount of principal: [ +£71,000 000

LANDS ]

Principal Repayment Date(s):

Principal amount(s) to be
repaid on fthe] [each)
Principal Repayment Date: [

Interest Payment Dates: = 8t Apal eoct, ]

Interest amounts (or method

g gglwlanng the same) '
paid on each ©7 dan 435,

Intereet Fayment Date ESTyy g{\o 7 ]

Name of Authorised Signatory ces
DIRECTEL. FOZ EInANCE o PHYSICAL RESOOK

Titie of Authorised Signatory

f

DEPPA BANK pic Board of Directors: G. Bruckermanr, Or R. Eraniner,
1 Commong Strest ! Gom Searetary; DrR&zemk.meDrAHnmmdrath:

Dublin 1, lrelancd Noﬂmnagh Or T M. Kolbeck, J, Karcher, H. W. Rich,

Pherm +353 1 702-2822 Registered in Feland Prof Dr Br hee mult M Tie {all Gerrnan),
fFex +3531782-2211 Company no. 346819 F Dobneh (USA), J Poos (nd, D. M. Cahiiene,
wyww.depfa.com VAT no. IES388819N M. t¥Connall Prof Dr. F Rusne {all igh)
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AB

(1) the purpose of tha Loan is as set out below and is a bona-fide, | ﬁurpQE Eolfaa spec%rlﬂ\wleK
purpnse)m Yyour acceptance below, and quote the relevent statutory authority authorising this
purpase);

(2 the Borrower hes the power and capacly to bofrow the Loan and has taken ali steps and obtained ail
consents and authorisations neceseary to authorise such borrowing;

(3  the Loan () Is within the Barrower's barrowing limits; (if) conforms fo and complies with all applicab)e
lewe and gavemmentat reguiations; (iif) will not cause the Bomrower 1o be in breach of any of its by-
taws or other consfitutive documents or any agreement or other arangement with any other
and (iv) represents valid and legally binding obligations of the Borrower enforceabls in acogsd
with the terms hereof: and :

(G the person(s) signing this letter in acceptance has the full powar and authority o bind € Borrower.

Itis & further condition of our continuing to make the Loan available that (a) the faxed versigh of this lefter is
signed in acceptance by a duly authorised officer of tha Borrower and retumed to us by flic within the tme
limit set out above, together with evidence of such officer's authority and signature idenif
copy of this letter, being mailsd to you today, is signed in acceptance by e duly authagdsed officer of the
Borrower and retuned to us, together with hard copy evidencs of such officar's autifonty and signature
identification, within ten business days of the date herecf, and (c) the Borrower cofitinues dumng the term of
the Loan to provide the Bank with its most recently published Statemsnt of Acoglints.

Please note that all payments to the Bank in respect of the Loan should be

Pay to:
AJC-number
Sont Gode.
For Afc af

W are very pleased to have concluded this transaction yith you. Should you have any queries on the above

pleass do not hesitafe fo contact us directly.

Confirmed and accepted for an
Wolverhampion City Council

By Date 6 l O ‘ o L"

Gapacﬁy R FINANCE 2 PHYSICAL. RESOIEQGES

DEPFA BAMK, plo Board of Directors: G, Bruckermanr, Or. A. Brantner,
1 Commans Street Compeny Dr. R. Grzesik, Prof. Dr. A, Hermmalrath,
Dublins 1. relgrd Noel Dr. T. M. Koibeck, J. Karcher, H W. Reich,

i - A.

Fhone +383 1 702-2202 Ragintrrar Iy ltand Fio
Fax +35317 782-2211 Company no, 348619 F , Poos (Lu, D M. CahMane,
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Local Authority Unit
54 Lombard Street

London

EC3v 9EX
Mr Mike Williams
Deputy Director of Finance Tel 020 ;51?2 52(;%&
Finance Department ax 0870 2
Wolverhampton City Council www.barclays.com

Civic centre, St. Peter’s Square,
Wolverhampton, West Midlands.
WV1 1RL

6" October 2004

BARCLAYS

Barclays Bank PLC ("the Bank”) has pleasure in confifming the following loan facility that was
executed on 4™ October 2004 with WolverhamptoryCity Council ("the Council”):

Amount: £7,000,000 (Seven
Date of Drawdown: 13" October 20
Date of Repayment: 13 October
Period: 40 vears.

Interest Rate: (@)  3.37% fixed per annum during the period from 13" October 2004
but excluding, 15" October’2007 and
num,

(=g
=

Instrument),

Bank prior to uch Kender's Option Date.

Please note that the natuge of this {oan is that the interest rate lay increase at a time that you
may consider disadvantaggous to you.

Six-monthly, in accordance with provjsions of a Loan instrument in the
attached form.

Interest Payment:

In the event of any proposed indrease in the rate of interest, the
Council may prepay the Loan in whole without penalty on the date of
such proposed increase provided that the Council shall have no such
right of prepayment in respect of an increase in the rate of interest
from 3.37% per annum to 4.75% per annum occurring on 15 October
2007 and not otherwise.

EG-BISEEOSED COPY

Prepayment:
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Form of Loan Instrument

LOCAL AUTHORITY LOAN INSTRUMENT CERTIFICATE NUMBER _j_’EQC’LF

Wolverhampton City Council (“the Council”) acknowledges receipt of the loan,éh the terms specified in
the Schedule below and subject to the Conditions endorsed in this certificat

THE SCHEDULE

REGISTERED HOLDER:

AMOUNT OF PRINCIPAL: 00,000. {Seyén Million Pounds). /
DATE ACCEPTED: )04. // ‘
DATE OF DRAWDOWN; 13t Ocidber 2004. /’/
INTEREST: lntsgjn the Principal shall accrue ?ﬁf/'

-37% per annum during the peried from 13t October 2004
to, but excluding, 15t Octobep’2007 and thereafter at 4.75%

per annuT}A

t that any date on which interest is due to be paid
hereunder is not a Business Day, then such interest shall be
\/,f paid ¢gn the next Business Day unless that Business Day is in
the following month in which case such Interest shall be paid
on/the Business Day immediately preceding such interest

r’.
3
1

DATE OF REPAYMENT

OF PRINCIPAL: 13t October 2044,
AMOUNT OF REPAYMENT £7,000,000. (Seven Million Pounds).
OF PRINCIPAL:
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CONDITIONS:

1. The amount of this Loan Instrument is acknowledged to be a debt payable to the Registered Holder
by the Council.

2. Interestis payable from the date of drawdown on the face of this Loan Instrumepf, shall accrue from
day to day and shall be calculated on the basis of a year of 365 days (or o
basis as the Registered Holder considers is consistent with the then applic

the actual number of days elapsed. Interest shall be remitted in cleared fihds on the dates specified

in the above Schedule to the Registered Holder's nominated bank acco t.

ent shall entitle the Registered
Holder to call for immediate repayment of the Principal togethef with all interest then accrued and
together with any broken funding costs thereby incurred arigthg from the early termination of the
funding arrangements for this loan.

4. The Council acknowledges that the Registered Holder (¥ agreed the rate of interest on the basis
that the Principal will be outstanding until the specified date in the schedule or if earlier, the date of
any proposed increase in the interest rate, being a Lepder's Option Date, and if:

(i) the Principal is repaid by the Council/n a day other than on a Lender's Option Date or
on the specified date in the Schedulé for repayment of Principal; or

{in the full amount of the loan is ngf drawn on the drawdown date for any reason, ih each
case as referred to in the abbve Schedule (excluding any default by the Registered
Holder); or

(i) the Registered Holder majes a demand for repayment pursuant to Condition 3 above,

the Council will pay to the Registeged Holder on demand any amount which the Registered Holder
shall determine (acting in good aith) to be required by the Registered Holder to preserve the
economic equivalent of the intergst payments that the Registered Holder would otherwise have been
entitled to receive from the Gbuncil in connection with the loan until the specified date in the
schedule for repayment of Principal or, if earlier, the date of any proposed increase in the interest
rate, being a Lender's OptionDate.

5. All payments required to b made by the Council hereunder shall be calculated without reference to
any set-off or counterclaifm and shall be made free and clear of and without any deduction for or on
account of any set-off oy counterclaim,

6. The debt acknowledged by this Loan Instrument is fully transferable in whole or in part by the
Registered Holder by an instrument in writing in accordance with the Stock Transfer Act 1963
delivered to the Codncil who shall acknowledge and register any such transfer. in the event of a
transfer of part of the debt acknowledged by this Loan Instrument, the Council will issue a Loan
Instrument to the/ Registered Holder for the debt under this Loan Instrument as reduced by the
amount transferred and will issue a new Loan Instrument to the transferee on the same terms set
out in this Loan/Instrument for an amount equal to the debt transferred by the Registered Holder,
Further, the Colincil will give effect to and conform to any registration requirements imposed by
virtue of statyte, practice or otherwise and will provide the Registered Holder with any relevant

within the time period imposed by the statute, practice or otherwise.

7. This Loan Instrument is redeemable by remittance of cleared furids to the Registered Holder’s

nominated bank account on the date for repayment of Principal specified in the above Schedule or
on the date for prepayment in accordance with condition 8 below

PUBLIC DISCLOSED COPY



8. If the Registered Hoider notifies the Council by not less than two Business Days prior notice that an
increase In the rate of interest will occur on a Lender’s Option Date, then the Council may, if it has
given the Registered Holder prior written riotice to that effect by no later than 5.00pm on the
Business Day preceding such proposed increase, prepay without penalty the Principal on the date of
such proposed increase, together with accrued interest thereon to the day of prepayment, provided
that the Council shall have no such right of prepayment in respect of an increase in the rate of
interest from 3.37% per annum to 4.75% per annum occurring on 15t October 2007 as specjfied in
the above Schedule. The Council may also, if it has given to the Registered Holder prior writigh notice
to that effect by no later than 5.00pm on the Business Day preceding the proposéd day of
prepayment, prepay the Principal on the next interest payment date, together with acgfued interest
and any broken costs incurred by the Registered Holder (if any) arising from the early’termination of
the funding arrangements for this loan and any amount payable pursuant to Condifion 4 above, The
Council shall not be entitled to prepay the Principal except at the times and in t
provided in this Loan Instrument.

9. Inthis Loan Instrument, the following terms shall have the following meary

“Business Day” means a day {excluding Saturdays) on which #e Bank is ordinarily open to
effect transactions of the kind contemplated in this Loan Instrundent.

“Lender’s Option Date” means the 15t October 2007, they! 13th April 2008 and each period of
six months thereafter.

“ln
EXECUTED on behalf of Wolverhampton City Council on the day of October, 2004,

B}’_

Authorised Signatory

orisedq Signatory

R. Gaiey

DiLECTOL e FUNANGCE AND
PRYS\CAL pesovecss
Name and Title of
Authorised Signatory

W. 0 WiLLLAPS
beewuaTy DieEcToE OF

T NANTE
Name and Title of Fin
Authorised Signatory
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N\ Local Authority Unit

\&0 54 Lombard Street

London
Mr Mike Williams EC3V 9EX
Dept irector of Financ ‘ .
eputy Director of Finance Tel 020 7699 5000

Finance Department
Wolverhampton City Councif Fax 0870 242 2754

Civic Centre, St. Peter’s Square,
Wolverhampton, West Midlands.
WV1 1RL

www.barclays.com

231 November 2004

Dear Mr Williams,

Barclays Bank PLC (“the Bank”) has pleasurefh confirming the following loan facility that was executed
on 23r Novernber 2004 with Wolverhamptén City Council (“the Council™): -

Amount: £2,000,080 (Two Million Pounds)

Date of Drawdown: 3" Dedermnber 2004

Date of Repayment: 3rdDecember 2044
Period: 0 years. B
Interest Rate;

(8)  3.12% fixed per angn_?‘uring the period fr.

annum, R\“)
or (_9/
—

(b)  Inthe ev the Bank exercising its option to increase the rate on
any L Eybption Date (as gefined in the Loan Instrument), the
rate Q?(um notified to
Lender’sOption Date.

Please note that the nature of this foan is that the interest fate may increase gt a time that you may
consider digadvantageous to you.

Interest 'ayment: Six-monthly, in accordance’ with provisions of a Loan Instrument in the
attached form
Prepayrment: in the event of any proposed increase in the rate of interest, the Council

may prepay the Logh in whole without penalty on the date of such
Proposed increase provided that the Council shall have no such right of
Prepayment in respect of an increase in the rate of interest from 3.129% per
annum to 4.50% per annum occurring on 3 December 2007 and not
otherwise.

BLIE-DISCLOSED COPY
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Terms and Conditions; In accordance with a Loan Instrument in the attachedform.

Funding Costs: include in Condition 4 an

Conditions Precedent: {a) is Loari Confirmation Letter duly signed on behalf

(d)

anding Orders) evidencing the power of the signatopf to the Loan
Instrument to execute such instrument on behalf ofthe Council.

A copy of the covering letter, in the attached/form, drawn up on

Council headed notepaper.

(e)

tion of the above terms and your commitment to provide a signed Loan
form, by signing and returning a copy of this Igtter by fax (020 7699 4721)

Please indicate your confir
Instrument In the attach
with the originals to follo

Y

F
Barciays Bank PL¢
‘acceptance of the loan, the terms of which sjall be in accordance with this letter and by

signing fhis letter | agree that the provisions of Condjtion 4 of the Loan Instrument will apply as if
they wgre set out in full in this letter.

(a)

I confirm that the Council will execute a Loan [nsfrument in the attached form and will post it to

Print Nil-ne WM WiLLiAMS Position Depu™ DIRECIOE BF FINANCE
For & on behalf of Wolverhampton City Councit
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Form of Loan Instrument

LOCAL AUTHORITY LOAN INSTRUMENT CERTIFICATE NUMBER _“21_%‘3‘3 H-

Wolverhampton City Council (“the Council”) acknowledges receipt of the loari on the terms
specified in the Schedule below and subject to the Conditions endorsed in this certificate.
.j.

i

El
4

THE SCHEDULE 7
REGISTERED HOLDER: BARCLAYS BANK PLC /
AMOUNT OF PRINCIPAL: £2,000,000. (Two Muli?ﬁ”Pounds).
DATE ACCEPTED: 23 November 200;}5’ |
DATE OF DRAWDOWN: 37 December 20944
INTEREST: Interest on the Principal shall accrue at: -
a) 3.12% per annum during the period from 3 December

2004 to, but excluding, 3 December 2007 and
thereafter at 4.50% per annum;

or,

b) (if the Registered Holder notifles the Council not less
than two Business Days prior to any Lender's Option
Date) at the rate so notified with effect from such
Lender’'s Option Date,

interest being payable in arrears on 3" December and 3
june in each year.

In the event that any date on which interest is due to be
paid hereunder is not a Business Day, then such interest
shall be paid on the next Business Day unless that
Business Day is in the following month in which case
such interest shall be paid on the Business Day
immediately preceding such interest payment date,

DATE OF REPAYMENT

OF PRINCIPAL.: 31 December 2044.

AMOUNT OF REPAYM{ NT £2,000,000. (Two Million Pounds).
OF PRINCIPAL: '
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CONDITIONS:

-

1. The amount of this Loan Instrument is acknowledged to be a debt payal?)é”(t; the
Registered Holder by the Council. /_X

2. Interest is payable from the date of drawdown on the face of this Loan ""gtrurﬁent, shall
accrue from day to day and shall be caiculated on the basis of a year0f 365 days (or on
such other day count basis as the Registered Holder considers is corfsistent with the then
applicable market practice) and the actual number of days elaér;d. Interest shall be
remitted in cleared funds on the dates specified in the above Séledule to the Registered

Holder's nominated bank account.

3. Payment default of any part of the debt under this Loan Instrument shall entitle the
Registered Holder to call for immediate repayment gf the Principal together with all
interest then accrued and together with any broken fufding costs thereby incurred arising
from the early termination of the funding arrangeme#ts for this loan.

4. The Council acknowledges that the Registered Holder has agreed the rate of interest on
the basis that the Principal will be outstanding fintil the specified date in the schedule or if
earlier, the date of any proposed increase in the interest rate, being a Lender's Option Date,

and if.
0] the Principal is repaid by the @ouncil on a day other than on a Lender's Option
Date or on the specified date‘in the Schedule for repayment of Principal; or
(i) the full amount of the loas is not drawn on the drawdown date for any reason,

in each case as referred £o in the above Schedule (excluding any defauit by the
Registered Holder); or

(i) the Registered Holdgr makes a demand for repayment pursuant to Condition 3
above,

the Council will pay to the Registered Holder on demand any amount which the Registered

———— Holder shall determine (agting-in-good-faith)-to-be required-by-the Registered-Helder-te
preserve the economic gquivalent of the interest payments that the Registered Holder
would otherwise have peen entitled to receive from the Council in connection with the
loan until the specified date in the schedule for repayment of Principal or, if earlier, the
date of any proposed /ncrease in the interest rate, being a Lender's Option Date.

5. All payments required to be made by the Council hereunder shall be calculated without
reference to any set-off or counterclaim and shall be made free and clear of and without
any deduction for or on account of any set-off or counterclaim.

6. The debt ackno, ledged by this Loan Instrument is fully transferable in whole or in part by
the Registered Holder by an instrument in writing in accordance with the Stock Transfer
Act 1963 deli\%:ed to the Council who shall acknowledge and register any such transfer.
In the event of a transfer of part of the debt acknowledged by this Loan instrument, the
Council will issue a Loan Instrument to the Registered Holder for the debt under this Loan
instrument as reduced by the amount transferred and will issue a new Loan Instrument to
the transferee on the same terms set out in this Loan Instrument for an amount equal to
the debt transferred by the Registered Hoider. Furiher, the Council wiii give effect to and
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conform to any registration requirements imposed by virtue of statute, practice or
otherwise and will provide the Registered Holder with any relevant documentation within /
the time period imposed by the statute, practice or otherwise. /”

7. This Loan Instrument is redeemable by remittance of cleared funds to the Regfstered
Holder’s nominated barnk account on the date for repayment of Principal speciffed in the
above Schedule or on the date for prepayment in accordance with condition 8 Kelow.

8. If the Registered Holder notifies the Councll by not less than two Busihess Days prior
notice that an increase in the rate of interest wiil occur on a Lender's Option Date, then the
Council may, if it has given the Registered Holder prior written notigé to that effect by no
later than 5.00pm on the Business Day preceding such proposed jricrease, prepay without
penalty the Principal on the date of such proposed increase, together with accrued interest
thereon to the day of prepayment, provided that the Cour::z’)%:all have no such right of
prepayment in respect of an increase in the rate of interest from 3.12% per annum to
4.50% per annum occurring on 3 December 2007 as gpecified in the above Schedule.
The Council may also, If it has given to the Registered Holder prior written notice to that
effect by no later than 5.00pm on the Business Ddy preceding the proposed day of
prepayment, - prepay the Principal on the next ipterest payment date, together with
accrued interest and any broken costs incurred by the Registered Holder (if any) arising
from the early termination of the funding arrapigements for this loan and any amount
payable pursuant to Condition 4 above. The @ouncil shall not be entitled to prepay the
Principal except at the times and in the/manner expressly provided in this Loan
Instrument.

9. Inthis Loan Instrument, the following terfs shall have the following meanings:-

“Business Day” means a day (ex€luding Saturdays) on which the Bank is ordinarily
open to effect transactions of the'kind contempiated in this Loan Instrument.

“Lender’s Option Date” means the 3 December 2007 and each period of six months
thereafter.

EXECUTED on behalf of Wolv7ﬁmpton City Council on the oS day of Novewtr |, 2004,

By:

Authorised Signatory

£ Baey
Depuvt DivEcToE of FINANCE Digecior fel FmanCE C”Eis‘:ﬁfcig?
Name and Title of Name and Title of |
Authorised Signatory Authorised Signatory
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Local Authority Unit
54 Lombard Street

London

EC3P 3AH
Mr Mike Williams Tel +44 {0)20 7699 5,90(_}
Deputy Director of Finance : Fax +44 (0)870 242 2754
\?V?)F;\?gr'g:rrr‘ltp?;: |(':l:ﬁ;(m(:.?ec:uncil www.barclays.com

Givic Centre, St. Peter's Square,
Wolverhampton, West Midlands
WV1 1RL

27" April 2005

BARCLAYS

Dear Mr Williams, -

Barclays Bank PLC (“the Bank”) has pleasuf@ in confirming the following loan facility that was
executed on 21% April 2005 with Wolverhay pton City Councll (“the Councif’):

Amount; £5,000,008 (Five Million Pounds)
Date of Drawdown: 15" Auglist 2005
Date of Repayment:

Period:

3.16% fixed per annum during the period from 15" August 2005
to, but excluding, 15" Auglst 2008 and thereafter 4.50% per

annuii,

Interest Rate:

In the event of the BAnk exercising its option to increase the rate
on any Lender's Option Date {as defined in the Loan Insfrument),
the rate per annuyfn notified fo the Gouncil by the Bank prior to
such Lender's Ogltion Date.

Please note that jhe nature of this loan is that the/interest rate may increase at a times that you may

consider disadvaptageous to you, ]

Interest Paymefit: Six-monthly, in acgordance with provisions of a Loan Instrument in the
attached form.

Prepayment. In the event of Any proposed increase in the rate cf interest, the Council
may prepay tfle Loan in whole without penalty on the date of such
proposed incgease provided that the Council shall have no such right of
prepayment in respect of an increase in the rate of interest from 3.15%
per annumy/to 4.50% per annum occurring on 15™ August 2008 and not
otherwise,

g2y s i Cofiapefe e i . W o, 4 -rl - BT Wiy B



Terms and Conditions: In accordance with a Loan Instrument in the attached form.

obligation on the Council to pay the Bank an amouif which preserves the
economic equivalent of the interest paymentsAf (i) the proposed loan is
not drawn down or (ii) the loan Is repaid or pfepaid (otherwise than on (a)
the date specified above or (b) any date’permitted following a proposed
increase in the rate of interest) or (if} the Bank makes a demand for
early repayment following a default/’

Funding Costs: The terms and conditions referred to above ini!:li}/i(c:ondition 4 an

Conditions Precedent: {(a) The original of this Loan/onfirmation Letter duly signed on behalf

of the Council.

(b)  Execution of a LogA Instrument in the attached form.

{c) A list of authgrised signatories ‘of the Council who are able to
execute the Lban Instrument.

(d)

{(e) A Lopy of the covering letter, in the attached form, drawn up on
ouncil headed notepaper.

nt to provide a signed Loan
letter by fax (020 7699 4721)

Please indicate your confirmation of the above terms and your commit
Instrument in the attached fofm, by signing and returning a copy of thi
with the originals to follow by post.

swnawre-- pate_3 ey 2005

Print Name - M- WILLLAMS  Position _ DEPUTY DIRECTOE OF FINANCE
For & on behalf of Wolverhampton City Council
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Form of Loan Instrument
LOCAL AUTHORITY LOAN INSTRUMENT CERTIFICATE NUMBER 2005/4
Wolverhampton City Council (“the Council”) acknowledges receipt of the loan on the

terms specified in the Schedule below and subject to the Conditions endorsed in this
certificate.

THE SCHEDULE
REGISTERED HOLDER: BARCLAYS BANK PLC
AMOUNT OF PRINCIPAL: £5,000,000. (Five Million Pounds)
DATE ACCEPTED: 21% April 2005
DATE OF DRAWDOWN: 15" August 2005
INTEREST: Interest on the Principal shall accrue at:-

(@  3.15% per annum during the period from 15"
August 2005 to, but excluding 15" August 2008
and thereafter at 4.5% per annum;

or,

{b) (if the Registered Holder notifies the Council not
less than two Business Days prior to any Lender’s
Option Date) at the rate so notified with effect from
such Lender's Option Date.

Interest being payable in arrears on 15™ August
and 15™ February in each year.

In the event that any date on which interest is due
to be paid hereunder is not a Business Day, then
such interest shall be paid on the next Business
Day unless that Business Day is in the following
month in which case such interest shall be paid on
the Business Day immediately preceding such
interest payment date.

DATE OF REPAYMENT
OF PRINCIPAL: 15" August 2045

AMOUNT OF REPAYMENT

OF PRINCIPAL: £5,000,000. (Five Million Pounds).
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CONDITIONS:

1. The amount of this Loan Instrument is acknowledged to be a debt payable to the
Registered Holder by the Council

2. Interestis payabie from the date of drawdown on the face of this Loan Instrument,
shall accrue from day to day and shali be calculated on the basis of a year of 365
days (or on such other day count basis as the Registered Holder considers is
consistent with the then applicable market practice) and the actual number of days
elapsed. Interest shall be remitted in cleared funds on the dates specified in the
above Schedule to the Registered Holder's nominated bank account

3.  Payment default of any part of any sum due under this Loan Instrument shall entitle
the Registered Holder to call for immediate repayment of the Principal together with
all interest then accrued and together with any broken funding costs thereby
incurred arising from the early termination of the funding arrangements for this
loan.

4.  The Councii acknowledges that the Registered Holder has agreed the rate of
interest on the basis that the principal will be outstanding until the specified date in
the schedule or if earlier, the date of any proposed increase in the interest rate,
being a Lender's Option Date, and if:-

(i) the Principal is repaid by the Council on a day other than on a Lender's
Option Date or on the specified date in the Schedule for repayment of
Principal; or

(i) the full amount of the loan is not drawn on the drawdown date for any
reason, in each case as referred to in the above Schedule (excluding any
default by the Registered Holder); or

(iii) the Registered Holder makes a demand for repayment pursuant to
Condition 3 above,

the Council will pay to the Registered Holder on demand any amount which the
Registered Holder shall determine (acting in good faith} to be required by the
Registered Holder to preserve the economic equivalent of the interest payments
that the Registered Holder would otherwise have been entitled to receive from the
Council in connection with the loan until the specified date in the schedule for
repayment of Principal or, if earlier, the date of any proposed increase in the
interest rate, being a Lender's Option Date

5 All payments required to be made by the Council hereunder shall be calculated

without reference to any set-off or counterclaim and shall be made free and clear of
and without any deduction for or on account of any set-off or counterclaim.
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6. The debt acknowledged by this Loan Instrument is fully transferable in whole or in
part by the Registered Holder by an instrument in writing in accordance with the
Stock Transfer Act 1963 delivered to the Council who shall acknowledge and
register any such transfer. In the event of a transfer of part of the debt
acknowledged by this Loan Instrument, the Council will issue a Loan Instrument to
the Registered Holder for the debt under this Loan Instrument as reduced by the
amount transterred and will issue a new Loan Instrument to the transferee on the
same terms set out in this Loan Instrument for any amount equal to the debt
transferred by the Registered Holder. Further, the Council will give effect to and
conform fo any registration requirements imposed by virtue of statute, practice or
otherwise and will provide the Registered Holder with any relevant documentation
within the time period imposed by the statute, practice or otherwise

7. This Loan Instrument is redeemable by remittance of cleared funds to the
Registered Holder's nominated bank account on the date for repayment of
Principal specified in the above Schedule or on the date for prepayment in
accordance with condition 8 below.

8. Ifthe Registered Holder notifies the Council by not less than two Business Days
prior notice that an increase in the rate of interest will occur on a Lender's Option
Date, then the Council may, if it has given the Registered Holder prior written notice
to that effect by no later than 5.00 p.m. on the Business Day preceding such
proposed increase, prepay without penalty the Principal on the date of such
proposed increase, together with accrued interest thereon to the day of
prepayment provided that the Council shall have no such right of prepayment in
respect of an increase |n the rate of interest from 3.15% per annum to 4.5% per
annum occurring on 15" August 2008 as specified in the above Schedule.

The Council may also, if it has given to the Registered Holder prior written notice to
that effect by no later than 5 00 p m. on the Business Day preceding the proposed
day of prepayment, prepay the Principal on the next interest payment date,
together with accrued interest and any broken costs incurred by the Registered
Holder (if any) arising from the early termination of the funding arrangements for
this loan and any amount payable pursuant to Condition 4 above. The Counclil
shall not be entitied to prepay the Principal except at the times and in the manner
expressly provided in this Loan Instrument.

9 Inthis Loan Instrument, the following terms shall have the following meanings.-

“Business Day” means a day (exciuding Saturdays) on which the Bank is
ordinarily open fo effect transactions of the kind contemplated in this Loan

Instrument.

“Lender’s Option Date” means the 15" August 2008 and each period of six
months thereatfter.
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EXECUTED on behalf of Wolverhampton City Council on the 3rd day of May 2005,

By: -

Authorised Signatory

B Bailey W M Williams
Director for Resources and Deputy Director of Finance
Support
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L(D Q>O \ g Local Authority Unit
54 Lombard Street

Londe

ECZP 3AH

Mr Mike Williams
Deputy Director of Finance el +44 (0)20 7659 5000
Department of Finance Fax +44 (0)870 242 2754

Wolverhampton City Council
Civic Centre, St. Peter's Square,
Wolverhampton, West Midiands,
Wv1 1RL

www.barclays.com

27" April 2005

Dear Mr Williams,

Barclays Bank PLC (“the Bank”) has pieasure i confirming the following loan facility'that was
executed on 21* April 2005 with Woiverhampigh City Council (“the Council):

Amount; £5,000,000 (Fpfe Million Pound
Date of Drawdown: 15" Septe
Date of Repayment: 15" Septgmber 2045

Period: 40

3.15% fixed peLannum duying the period from 15" September
2005 to, but ekcluding, 15%/September 2008 and thereafter 4 50%

per anr@ i

In the event of the Bank exercising its option to increase the rate
on any Lender's Option Date (as defined in the Loan instrument),
the rate per annym notified to the Council by the Bank prior o
such Lender’s Qption Date,

Interest Rate: (a)

Please note that the nature of this foan is that thé interest rate may increase at a time that you may
consider disadvagtageous fo you.

Interest Paymeht: Six-monthly, in agcordance with provisions of a2 Loan Instrument in the
d attached form.

Prepayment: In the event of any proposed Increase in the rate of interest, the Council

may prepay /the Loan in whole without penalty on the date of such
Jerease provided that the Council shall have no such right of
t in respect of an increase in the rate of interest from 3.15%
per annum to 4.50% per annum occurring on 15" September 2008 and
not otherwise.

_ hie
s _
il & Grfoeal M Ol Qo D libs for My M irayicy ks et trjilis
V67 Regisitied 4 Bl el Lunduy B/EE 5



Terms and Conditions: In accordance with a Loan Instrument in the attached form.

Funding Costs: The terms and conditions referred to above inciude in Condition 4 an
obligation on the Council to pay the Bank an amount which preserves the
economic equivalent of the interest payments If (i) the proposed loan Is
not drawn down or (ii) the loan is repaid or prepaid {otherwise than on (a)
the date specified above or (b) any date permjtted following a proposed
increase in the rate of interest) or (iii} the Hank makes a demand for
early repayment foliowing a default.

Conditions Precedent: (8) The original of this Loan Confirfiation Letter duly signed on behalf

of the Council.
(b)  Execution of a Loan Instrgment in the attached form.

(c) A list of authorised gfgnatories of the Council who are able to
execute the Loan Ingtrument,

(d)  Certified copies gf appropriate documents (e.g. Council minutes,
Standing Ordeys) evidencing the power of the signatory to the .-

Loan Instrumént to execute such instrument on behalf of th
Council.
(e) A copy of the covering letter, in the attached form, dra

Councilheaded notepaper.

Please indicate your confirmation of the above terms and your commitment to pro¥ide a signed Loan
Instrumnent in the attached form, by signing and returning a copy of this letter by fax (020 7699 4721)
with the originals to follow by post.

Yours sineerely

For & on behaif of
Barclays Bank PLC

(a) | confirm acceptagice of the loan, the terms of which shall be in accordance with this letter and
by signing this lefter | agree that the provisions of Condftion 4 of the Loan Instrument will apply
as if they were sét out in full in this letter.

(b) I confirm that the Council will execute a Loan Instrufent in the attached form and will post it to

you prior to drawdown.

Signatu Date/ 3 may 005

Print Name W/M WitLIAMS Position A&Pwﬁ{ DIRELTOE of ANANCE
For & on behallf of Wolverhampton City Councu
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Form of Loan Instrument v

¥

LOCAL AUTHORITY LOAN INSTRUMENT CERTIFICATE NUMBER 2?15
loan on the

Wolverhampton City Council (“the Council”) acknowledges receipt of t
terms specified in the Schedule below and subject to the Conditicns.€ndorsed in this
certificate. /

THE SCHEDULE
REGISTERED HOLDER:
AMOUNT OF PRINCIPAL: £5,000,000. (Fjre Million Pounds).
DATE ACCEPTED:
DATE OF DRAWDOWN:
INTEREST: Intergst on the Principal shall accrue at -

' during the petiod from 15"
o, but excluding 15" September
fter at 4 5% per annum;

(a)

008 and thert

less thap two Busineéss Days prior to any Lender's
QA rate so notified with effect from
such Lender’'s Option Date.

fterest being’ payable in arrears on 15" September
& and 150 M? ch in each year.

e

\ \, In the evgnt that any date on which interest is due
d hereunder is not a Business Day, then

\_, to be p

* 8uch interest shail be paid on the next Business
Day unless that Business Day is in the following
month in which case such interest shall be paid on
the/Business Day immediately preceding such
inferest payment date.

DATE OF REPAYMENT
OF PRINCIPAL: 15" September 2045

AMOUNT OF REPAYMENT
OF PRINCJPAL: £5,000,000. {Five Million Pounds).
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CONDITIONS:

1. The amount of this Loan Instrument is acknowledged to be a debt payable to the
Registered Holder by the Council.

2 Interest is payable from the date of drawdown on the face of this Loan Instrument,
shall accrue from day to day and shall be caiculated on the basis of a year of 365
days (or on such other day count basis as the Registered Holder considers is
consistent with the then applicable market practice) and the actual number of days
elapsed. Interest shall be remitted in cleared funds on the dates specified in the
above Schedule to the Registered Holder's nominated bank account.

3. Payment default of any part of any sum due under this Loan Instrument shall entitle
the Registered Holder to call for immediate repayment of the Principal together with
all interest then accrued and together with any broken funding costs thereby
incurred arising from the early termination of the funding arrangements for this
loan.

4. The Council acknowledges that the Registered Holder has agreed the rate of
interest on the basis that the principal will be outstanding until the specified date in
the schedule or if earlier, the date of any proposed increase in the interest rate,
being a Lender’s Option Date, and if--

()] the Principal is repaid by the Council on a day other than on a Lender’s
Option Date or on the specified date in the Schedule for repayment of
Principal; or

(i) the full amount of the loan is not drawn on the drawdown date for any
reason, in each case as referred to in the above Schedule (excluding any
default by the Registered Holder); or

(iii} the Registered Holder makes a demand for repayment pursuant to
Condition 3 above,

the Council will pay to the Registered Holder on demand any amount which the
Registered Holder shall determine (acting in good faith) to be required by the
Registered Holder to preserve the economic equivalent of the mterest payments
that the Registered Holder would otherwise have been entitled to receive from the
Council in connection with the loan until the specified date in the schedule for
repayment of Principal or, if earlier, the date of any proposed increase in the
interest rate, being a Lender's Option Date.

5. All payments required to be made by the Council hereunder shall be calculated

without reference to any set-off or counterclaim and shall be made free and clear of
and without any deduction for or on account of any set-off or counterclaim
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6.  The debt acknowledged by this Loan Instrument is fully transferable in whole or in
part by the Registered Holder by an instrument in writing in accordance with the
Stock Transfer Act 1963 delivered to the Council who shall acknowledge and
register any such transfer. In the event of a transfer of part of the debt
acknowledged by this Loan Instrument, the Council will issue a Loan Instrument to
the Registered Holder for the debt under this Loan Instrument as reduced by the
amount transferred and will issue a new Loan Instrument to the transferee on the
same terms set out in this Loan Instrument for any amount equal to the debt
transferred by the Registered Holder. Further, the Council wili give effect to and
conform to any registration requirements imposed by virtue of statute, practice or
otherwise and will provide the Registered Holder with any relevant documentation
within the time period imposed by the statute, practice or otherwise.

7. This Loan Instrument is redeemable by remittance of cleared funds to the
Registered Holder's nominated bank account on the date for repayment of
Principal specified in the above Schedule or on the date for prepayment in
accordance with condition 8 below

8.  If the Registered Holder notifies the Council by not iess than two Business Days
prior notice that an increase in the rate of interest will occur on a Lender's Option
Date, then the Council may, if it has given the Registered Holder prior written notice
to that effect by no later than 5 00 p.m. on the Business Day preceding such
proposed increase, prepay without penalty the Principal on the date of such
proposed increase, together with accrued interest thereon to the day of
prepayment provided that the Council shall have no such right of prepayment in
respect of an increase In the rate of interest from 3.15% per annum to 4.5% per
annum occurring on 15 September 2008 as specified in the above Schedule.

The Council may also, if it has given to the Registered Holder prior written notice to
that effect by no later than 5 00 p.m. on the Business Day preceding the proposed
day of prepayment, prepay the Principal on the next interest payment date,
together with accrued interest and any broken costs incurred by the Registered
Holder (if any) arising from the early termination of the funding arrangements for
this loan and any amount payable pursuant to Condition 4 above. The Council
shall not be entitled to prepay the Principal except at the times and in the manner
expressly provided in this Loan Instrument.

9. Inthis Loan Instrument, the following terms shall have the following meanings:-

“Business Day” means a day (excluding Saturdays) cn which the Bank is
ordinarily open to effect transactions of the kind contemplated in this Loan
Instrument.

“|_ender’s Option Date” means the 15" September 2008 and each period of
six months thereatfter.

FP/BBP4 doclJA/AIS
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EXECUTED on behalf of Wolverhampton City Council on the 3rd day of May 2005.

By:
Authorised Signatory Authorised Signatory
B Bailey W M Williams
Director for Resources and Deputy Director of Finance
Support
FP/BBP4.doc/IA/AJB
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% BARCLAYS

27th Floor,

1 Churchiil Place,
London,

E14 SHP

26t October 2005
Tel G20 7116 5021

Mr Brian Bailey Fax 020 7116 7636

Co-ordinating Director of Finance and Physical Resources
Wolverhampton City Council

Civic Centre, St. Peters Square,

Wolverhampton, West Midlands,

WWV1 1RL

www barclays.com

Dear Mr Bailey,

Barclays Bank PLC ("the Bank") has pleasure in confirming the following loan facility that was executed
on 25% October 2005 with Wolverhampton City Council (“the Council”):

Amount; £7,000,000. (Seven Million Pounds).

Date of Drawdown: 28t October 2005

Date of Repayment; 28t Qctober 2065
Period: 60 years, O
Interest Rate. {(a) 3.74% fixed per

or

(b) In the gvent of the Bank exep€ising its option to increase

the rate on any Lender's Qbtion Date (as defiried in the

Logn Instrument), the pite per annum notified to the
ouncil by the Bank prjor to such Lender’s Option Date.

Please note that the nature of this jogh is that ke interest rifte may increase at a time that you
may consider disodvantageous to You.

Interest Payment: Six- hly, in accofdance with provisions of a Loan Instrument
iffthekattached foryh.
Prepayment. In the event of &ny proposed increase in the rate of interest, the

Council may frepay the Loan in whole without penalty on the
date of suckfproposed increase and not otherwise,

Rarclays Hank PLC Avthoreed and cegulared by the Financial Services. Authortty

Registered i Enulend Registered Ne 1026167 Registeved Dffice_54 Lombard S L.anden EC3P 3AH ask note that with effect from 31 2005 pgjistered



preserves the economic equivalent of the interest payments if (i)
the proposed loan is not drawn down or (i) the loan is repaid or
prepaid {otherwise than on (a) the date specified above or (b)
any date permitted following a proposed increase in the rate of
interest) or {iii) the Bank makes a demand for early repayment
following a default.

Conditions Precedant: (a) The original of this Loan Confirmation Letter duly signed
on behalf of the Council.

{b) Execution of a Loan Instrument in the attached form,

(c) A list of authorised signatories of the Council who are
able to execute the Loan Instrument.

(d) Certified copies of appropriate documents {e.g. Council
minutes, Standing Orders) evidencing the power of the
signatory to the Loan Instrument to execute such
instrument on behalf of the Council,

(e) A copy of the covering letter, in the attached form, drawn
up on Council headed notepaper.

Please indicate your confirmation of the above terms and your commitment to provide a signed Loan
Instrument in the attached form, by signing and returning a copy of this letter by fax (020 7116 7636)
with the originals to follow by post.

For & on behalf of
Barclays Bank PLC

(@) | confirm acceptance of the loan, the terms of which shall be in accordance with this letter and
by signing this letter | agree that the provisions of Condition 4 of the Loan Instrument will apply
as if they were set out in full in this letter.

{b) | confirm that the Council will execute a Loan Instrument in the attached form and will post it to
you prior to drawdown,

e O [R|Up s

Signat

Print Name WM\R\\M W Position Dllzuq;lj D | r?,o(yp “f 6 oA

For & on behalf of Wolverhampton City Council
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Form of Loan Instrument
LOCAL AUTHORITY LOAN INSTRUMENT CERTIFICATE NUMBER - U0 S / 4

Wolverhampton City Council ("the Council") acknowledges receipt of the loan on the terms specified
in the Schedule below and subject to the Conditions endorsed in this certificate.

THE SCHEDULE
REGISTERED HOLDER. BARCLAYS BANK PLC

AMOUNT OF PRINCIPAL: £7,000,000 (Seven Million Pounds)

DATE ACCEPTED: 25" October 2005
DATE OF DRAWDOWN: 28" October 2005
INTEREST: Interest on the Principal shall accrue at 3.74% per annum or (if the

Registered Holder notifies the Council not less than two Business
Days prior to any Lender’s Option Date) at the rate so notified
with effect from such Lender’s Option Date, interest being payable
in arrears on 28™ October and 28" April in each year.

In the event that any date on which interest is due to be paid
hereunder is not a Business Day, then such interest shall be paid
on the next Business Day unless that Business Day is in the
following month in which case such interest shall be paid on the
Business Day immediately preceding such interest payment date.

DATE OF REPAYMENT

OF PRINCIPAL: 28" October 2065

AMOUNT OF REPAYMENT

OF PRINCIPAL: £7,000,000 (Seven Million Pounds)
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CONDITIONS:

1. The amount of this Loan Instrument is acknowledged to be a debt payable to the Registered
Holder by the Council,

2. Interest is payable from the date of drawdown on the face of this L oan Instrument, shall accrue
from day to day and shall be calculated on the basis of a vear of 365 days (or on such other day
count basis as the Registered Holder considers is consistent wjth the then applicable market
practice) and the actual number of days elapsed. Interest shall be remitted in cleared funds on
the dates specified in the above Schedule to the Registered Holder’s nominated bank account.

3. Payment defauit of any part of the debt under this Loan Instrument shall entitle the Registered
Holder to call for immediate repayment of the Principal together with all interest then accrued
and together with any broken funding costs thereby incurred ansing from the early termination
of the funding arrangements for this loan.

4, The Council acknowledges that the Registered Holder has agreed the rate of interest on the
basis that the Principal will be outstanding until the specified date in the schedule or if earlier,
the date of any proposed increase in the interest rate, being a Lender's Option Date, and if:

(M the Principal is repaid by the Council on a day other than on a Lender's Option Date
or on the specified date in the Schedule for repayment of Principal; or

(i) the full amount of the loan is not drawn on the drawdown date for any reason, in each
case as referred to in the above Schedule (excluding any default by the Registered
Holder); or

(i) the Registered Holder makes a demand for repayment pursuant to Condition 3 above,

the Council will pay to the Registered Holder on demand any amount which the Registered
Holder shall determine (acting in good faith) to be required by the Registered Holder to
preserve the economic equivalent of the interest payments that the Registered Holder would
otherwise have been entitled to receive from the Council in connection with the loan until the
specified date in the schedule for repayment of Principal or, if earlier, the date of any proposed
increase in the interest rate, being a Lender's Option Date.

5. All payments required to be made by the Council hereunder shall be calculated without
reference to any set-off or counterclaim and shall be made free and clear of and without any
deduction for or on account of any set-off or counterclaim.

6. The debt acknowledged by this Loan Instrument is fully transferable in whole or in part by the
Registered Holder by an instrument in writing in accordance with the Stock Transfer Act 1963
delivered to the Council who shall acknowledge and register any such transfer. In the event of
a transfer of part of the debt acknowledged by this Loan Instrument, the Council will issue a
Loan Instrumerit to the Registered Holder for the debt under this Loan Instrument as reduced
by the amount transferred and will issue a new Loan Instrument to the transferee on the same
terms set out in this Loan Instrument for an amount equal to the debt transferred by the
Registered Holder. Further, the Council will give effect to and conform to any registration
requirements imposed by virtue of statute, practice or otherwise and will provide the
Registered Holder with any relevant documentation within the time period imposed by the
statute, practice or otherwise.
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e This Loan Instrument is redeeinable by remittance of cleared funds to the Registered Holder’s
nominated bank account on the date for repayment of Principal specified in the above Schedule
or on the date for prepayment in accordance with condition 8 below,

8. If the Registered Holder notifies the Council by not less than two business days prior notice
that an increase in the rate of interest will occur on a Lender’s Option Date, then the Council
may, if 1t has given the Registered Holder prior written notice to that effect by no later than
5.00pm on the Business Day preceding such proposed increase, prepay without penalty the
Principal on the date of such proposed increase, together with accrued interest thereon to the
day of prepayment. The Council may also, if it has given to the Registered Holder prior
written notice to that effect by no later than 5.00pm on the Business Day preceding the
proposed day of prepayment, prepay the Principal on the next interest payment date, together
with accrued interest and any broken funding costs incurred by the Registered Holder (if any})
arising from the early termination of the funding arrangements for this loan and any amount
payable pursuant to Condition 4 above. The Council shall not be entitled to prepay the
Principal except at the times and in the manner expressly provided in thus Loan Instrument.

9. In thus Loan Instrument, the following terms shall have the following rmeanings:-

"Business Day" means a day {excluding Saturdays) on which the Bank 1s ordinarily open to effect
transactions of the kind contemplated in this Loan Instrument.

“Lender’s Option Date” means the 28" October 2007 and each period of five years thereafter

EXECUTED on behalf of Woiverhampton City Council on the Q.? day of October, 2005,

| R eMLEY
by Diels fhooet et du Lotosasy ol S gul

amie4nd Title of ' Name and Title of
Authorised Signatory Authonised Signatory
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Form of Loan Instrument

LOCAL AUTHORITY LOAN INSTRUMENT CERTIFICATE NUMBER 2006/1

Wolverhampton City Council (“the Council”) acknowledges receipt of the loan on the
terms specified in the Schedule below and subject to the Conditions endorsed in this
certificate.

THE SCHEDULE

REGISTERED HOLDER: EUROHYPO SA

AMOUNT OF PRINCIPAL: £7,000,000. (Seven Million Pounds).

DATE ACCEPTED: 15" December 2005

DATE OF DRAWDOWN: 31% May 2006

INTEREST: Interest on the Principal shail accrue at 3.60% per

annum or (if the Registered Holder notifies the
Council not less than two Business Days prior to
any Lender’s Option Date) at the rate so notified
with effect from such Lender's Option Date, interest
being payable in arrears on 31* May and 30"
November in each year.

In the event that any date on which interest is due
to be paid hereunder is not a Business Day, then
such interest shall be paid on the next Business
Day unless that Business Day is in the following
month in which case such interest shall be paid on
the Business Day immediately preceding such
interest payment date.

DATE OF REPAYMENT

OF PRINCIPAL.: 31 May 2066.
AMOUNT OF REPAYMENT
OF PRINCIPAL: £7,000,000. (Seven Million Pounds).

FP/EURO1.DOC/IAIAIB

PUBLIC DISCLOSED COPY



CONDITIONS:

1. The amount of this Loan Instrument is acknowledged to be a debt payable to the
Registered Holder by the Council.

2.  Interest is payable from the date of drawdown on the face of this Loan Instrument,
shall accrue from day to day and shall be calculated on the basis of a year of 365
days (or on such other day count basis as the Registered Holder considers is
consistent with the then applicable market practice) and the actual number of days
elapsed. Interest shall be remitted in cleared funds on the dates specified in the
above Schedule to the Registered Holder's nominated bank account.

3. Payment default of any part of the debt due under this Loan Instrument shall entitle
the Registered Holder to call for immediate repayment of the Principal together with
all interest then accrued and together with any broken funding costs thereby
incurred arising from the early termination of the funding arrangements for this
loan.

4.  The Council acknowledges that the Registered Holder has agreed the rate of
interest on the basis that the principat will be outstanding until the specified date in
the schedule or if earlier, the date of any proposed increase in the interest rate,
being a Lender's Option Date, and if:-

(M the Principal is repaid by the Council on a day other than on a Lender’s
Option Date or on the specified date in the Schedule for repayment of
Principal; or

(i) the full amount of the loan is not drawn on the drawdown date for any

reason, in each case as referred to in the above Schedule (excluding any
default by the Registered Holder); or

(iii) the Registered Holder makes a demand for repayment pursuant to
Condition 3 above,

the Council will pay to the Registered Holder on demand any amount which the
Registered Holder shall determine (acting in good faith) to be required by the
Registered Holder to preserve the economic equivalent of the interest payments
that the Registered Holder would otherwise have been entitled to receive from the
Council in connection with the loan until the specified date in the schedule for
repayment of Principal or, if earlier, the date of any proposed increase in the
interest rate, being a Lender's Option Date.

5.  All payments required fo be made by the Council hereunder shall be calculated

without reference to any set-off or counterclaim and shali be made free and clear of
and without any deduction for or on account of any set-off or counterclaim.

FP/EURQ1.DOCNA/AIB
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8.  The debt acknowledged by this Loan Instrument is fully transferable in whole or in
part by the Registered Holder by an instrument in writing in accordance with the
Stock Transfer Act 1963 dslivered to the Council who shali acknowledge and
register any such transfer. In the event of a transfer of part of the debt
acknowledged by this Loan Instrument, the Council will issue a Loan Instrument to
the Registered Holder for the debt under this Loan Instrument as reduced by the
amount transferred and will issue a new Loan Instrument to the transferee on the
same terms set out in this Loan Instrument for an amount equal to the debt
transferred by the Registered Holder. Further, the Council will give effect to and
conform to any registration requirements imposed by virtue of statute, practice or
otherwise and will provide the Registered Holder with any relevant documentation
within the time period imposed by the statute, practice or otherwise.

7. This Loan Instrument is redeemable by remittance of cleared funds to the
Registered Holder's nominated bank account on the date for repayment of
Principal specified in the above Schedule or on the date for prepayment in
accordance with condition 8 below.

8.  Ifthe Registered Holder notifies the Council by not less than two Business Days
prior notice that an increase in the rate of interest will occur on a Lender's Option
Date, then the Council may, if it has given the Registered Holder prior written
notice to that effect by no later than 5.00 p.m. on the Business Day preceding such
proposed increase, prepay without penalty the Principal on the date of such
proposed increase, together with accrued interest thereon to the day of
prepayment. The Council may also, if it has given to the Registered Holder prior
written notice to that effect by no later than 5.00 p.m. on the Business Day
preceding the proposed day of prepayment, prepay the Principal on the next
interest payment date, together with accrued interest and any broken funding costs
incurred by the Registered Holder (if any) arising from the early termination of the
funding arrangements for this foan and any amount payable pursuant to Condition
4 above. The Council shall not be entitled to prepay the Principal except at the
times and in the manner expressly provided in this Loan Instrument.

9. In this Loan Instrument, the following terms shall have the following meanings:-

“Business Day” means a day (excluding Saturdays) on which the Bank is
ordinarily open to effect transactions of the kind contemplated in this Loan
Instrument.

“Lender’s Option Date” means the 31 May 2009 and each period of five
years thereafter.

EXECUTED on behalf of Wolverhampton City Council on the 24™ day of January 2006.

By:
Uthorised wignalory Authorised Signatory
B Bailey ﬂl WM Williams
Director for Resources and Deputy Director of Finance
Support
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AN T, \or J Fram:

EUROHYPO ‘ €
Wolverhampton City Council Europdgische Hypothekenbank S.A. '
Civic Centre Alrport Center £1.©
St Peter's Square 8, rue Heienhaff : : y .-,_:
Wolverhampton 1736 SENNINGERBERG l ! I:.

1 - 11 i

Wv1 1RL LUXEMBOURG - | N
Zu Hanten von / Atention:
Mike willlams
Fax Tal.:
D044 1902 554408
Snitenzah! Inkl, Dackbiatt/ Tolal pages incl. Cover shest:
3
Diaturs | Date! EIR

ok JRGENT ***
Dear Mr. Williams,

We are writing to confirm that we have piaced at your disposal an advanoe facility available
to you on the following terms and conditicns:

1. Barrower: Waolverhampton Ciy Council (“the Council®}

2. Amount: seven million pounds sterling (GBP 7,000,000) (*the Loan’)

3. Purpose: Authorised borrowing under Section 1 of the Local Govemment Act
2003.

4. Lender: EUROHYPO Europaische Hypothekenbank S.A., Luxembourg
{“the Bank”)

6. Term: The Loan will be for a period of 60 years from 31% May 2008

6. Availability: Subject to the Bank having received:

1. the acceptance copy of this letier duly signed by an authorised
signatory of the Borrower,

2 confirmation that the morigage bond or loan cerfificate referred
1o In paragraph 12 will be executed on behalf of the Borrower
(oven the shert timing, & faxed copy will be sufficient for
drawdown),

3. evidence that authorlty to sign has been delegated to the
signatory on the morigage bond or loan certificate and that
he/she had the power o commit the euthority to the Loan,

4. a document confiming

13

EURCHYFQ Board of Directors: Henning Rescha, Telephone #3563 1 €48 1618
Elrropaisch2 Hypothakanbank S.A. chalmuan {Gearman), Berid Knobldgh,

Airport Gontér - 6, fus Helenhaft vice-chaiman (German), Reinolf Dibug Branch ragistere i Ireland
L-1738 Seniningefbarg/Luxembourg {Gemany, Weltgang Groth (German). Reglstration no, E 4360
Incorperaled in Luxembourg with

Hershodd fisdstity

Registabon no & 30488
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a) the Borrower's Prudential Borrowing Limis as set by the
Couneil,

b) that the borrowing of the Loan by the Bomower will not causé
the Counclil's Prudential Borrowing Limits be exceaded,

you will be able to drawdown the Loan on 31% May 2006.

7. Interest Rafe: 3,60% per annum calculeted on the besis of a 365-day year and
actual days (including in all cases 29 February) within each interest
period and will be payable semi-annually in arrears on 31% May and
30™ November.

In the event that such payment date is not a Business Day then
payment will be made on the nex successive Busihess Day,
provided that if such payment date shall fall into the succeeding
month, the paymant date shall be the preceding business day.
("Madified Following™ payment convention)

All Interest shall be paid gross of any withholding teoc

8. Business Day: London business day convention,

9. Special Features: The Lender has the option, (giving two business days notice) on
31" May 2009 and every five years thereafter to alter the Interest
Rate at its discretion. If the Borrower does not actept this new rate,
the Borrower ¢an prepay the Loan without penalty. !f the Lender
does not alter the Interest Rate, the Borrower may not prepay the

Lean.

10. Repayment: The Loan will be repaid on 31* May 2066,

11 . Payments:
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12. Security: Security for the Laan will bs in the form of a mortgage bond or joan
cerdificate issued by the Borrawer in favour of the Bank, its
successors andlor assignees. The security created by the mortgage
bond or loan certificate is to rank pari passu with all your other

borrowings.

13, Trensferabilty:  The rights and obligations under this letter shall be transferable by
means of an instrument in writing in accordance with the Stock

Transfer Act, 1863 delivered ta the Gouncil's Registrar.

We shail be pleased if you will confirm your acceptance of these terms by signing and
returning to us the attached capy of this letter
Yours sincerely,

-

EUROHYFO Europiiische Hypothekenbank S.A.
5, rue Helenhaff

L - 1736 Senningerberg

Lauxembourg

We, Wolvarhampton City Council, hereby agree and accept the terms and conditions
ontained in your letter of the 15™ Degember 2005 of which the above s a true copy. We
also confirm thet we will fssue either the morigage bond referred to in paragraph 12 or

alternatively our own form of loan instrument before drawdown.

For and on behalf of Woiverhampton City Council:

Name: W. - wWitLLAnAE ‘ Name:
Tiie: Deou DRecToR o FESTIECES Title:

Date: ;lo! 1zjos Date;

3{3

PUBLIC DISCLOSED COPY



Gecgnt fosted +o Eurohypo W5[ifok @
Form of Loan Instrument

LOCAL AUTHORITY LOAN INSTRUMENT CERTIFICATE NUMBER 2006/2

Wolverhampton City Council ("*the Council”) acknowledges receipt of the loan on the
terms specified in the Schedule below and subject to the Conditions endorsed in this
certificate.

THE SCHEDULE
REGISTERED HOLDER: EUROCHYPO SA
AMOUNT OF PRINCIPAL: £7,000,000. (Seven Million Pounds).
DATE ACCEPTED: 15™ December 2005
DATE OF DRAWDOWN: 31% July 2006
INTEREST: Interest on the Principal shall accrue at 3.60% per

annum or (if the Registered Holder notifies the
Council not less than two Business Days prior to
any Lender’s Option Date) at the rate so notified
with effect from such Lender's Option Date, interest
being payable in arrears on 31% January and

31% July in each year.

In the event that any date on which interest is due
to be paid hereunder is not a Business Day, then
such interest shall be paid on the next Business
Day unless that Business Day is in the following
month in which case such interest shall be paid on
the Business Day immediately preceding such
interest payment date.

DATE OF REPAYMENT

OF PRINCIPAL; 31% July 2066.
AMOUNT OF REPAYMENT
OF PRINCIPAL: £7,000,000. (Seven Million Pounds).

FP/HYPO1.DOC/JA/AIB
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CONDITIONS:

1. The amount of this Loan Instrument is acknowledged to be a debt payabie to the
Registered Holder by the Council.

2. Interestis payable from the date of drawdown on the face of this Loan Instrument,
shall accrue from day to day and shall be calculated on the basis of a year of 365
days (or on such other day count basis as the Registered Holder considers is
consistent with the then applicable market practice) and the actual number of days
elapsed. Interest shall be remitted in cleared funds on the dates specified in the
above Schedule to the Registered Holder's nominated bank account.

3. Payment defauit of any part of the debt under this Loan Instrument shall entitle the
Registered Holder to call for immediate repayment of the Principal together with all
interest then accrued and together with any broken funding costs thereby incurred
arising from the early termination of the funding arrangements for this loan.

4. The Council acknowledges that the Registered Holder has agreed the rate of
interest on the basis that the principal will be outstanding until the specified date in
the schedule or if earlier, the date of any proposed increase in the interest rate,
being a Lender's Option Date, and if:-

(i) the Principal is repaid by the Councii on a day other than on a Lender's
Option Date or on the specified date in the Schedule for repayment of
Principal; or

(ii) the full amount of the loan is not drawn on the drawdown date for any
reason, in each case as referred to in the above Schedule (excluding any
default by the Registered Holder); or

(iii) the Registered Holder makes a demand for repayment pursuant to
Condition 3 above,

the Council will pay to the Registered Holder on demand any amount which the
Registered Holder shall determine (acting in good faith) to be required by the
Registered Holder to preserve the economic equivalent of the interest payments
that the Registered Holder would otherwise have been entitled to receive from the
Council in connection with the loan until the specified date in the schedule for
repayment of Principal or, if earlier, the date of any proposed increase in the
interest rate, being a Lender's Option Date.

5. All payments required to be made by the Council hereunder shali be calculated

without reference to any set-off or countérclaim and shall be made free and clear of
and without any deduction for or on account of any set-off or counterclaim.
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6. The debt acknowledged by this Loan Instrument is fully transferable in whole or in
part by the Registered Holder by an instrument in writing in accordance with the
Stock Transfer Act 1963 delivered to the Council who shall acknowledge and
register any such transfer. In the event of a transfer of part of the debt.
acknowledged by this Loan Instrument, the Council will issue a Loan Instrument to
the Registered Holder for the debt under this Loan Instrument as reduced by the
amount transferred and will issue a new Loan Instrument fo the transferee on the
same terms set out in this Loan Instrument for an amount equal to the debt
transferred by the Registered Holder. Further, the Council will give effect to and
conform to any registration requirements imposed by virtue of statute, practice or
otherwise and will provide the Registered Holder with any relevant documentation
within the time period imposed by the statute, practice or otherwise.

7. This Loan Instrument is redeemable by remittance of cleared funds to the
Registered Holder's nominated bank account on the date for repaymenit of
Principal specified in the above Schedule or on the date for prepayment in
accordance with condition 8 below.

8.  Ifthe Registered Holder notifies the Council by not less than two Business Days
prior notice that an increase in the rate of interest will occur on a Lender's Option
Date, then the Council may, if it has given the Registered Holder prior written
notice to that effect by no later than 5.00 p.m. on the Business Day preceding such
proposed increase, prepay without penalty the Principal on the date of such
proposed increase, together with accrued interest thereon to the day of
prepayment. The Council may also, if it has given to the Registered Hoider prior
wriften natice to that effect by no later than 5.00 p.m. on the Business Day
preceding the proposed day of prepayment, prepay the Principal on the next
interest payment date, together with accrued interest and any broken funding costs
incurred by the Registered Holder (if any) arising from the early termination of the
funding arrangements for this loan and any amount payabile pursuant to Condition
4 above. The Council shall not be entitled to prepay the Principal except at the
times and in the manner expressly provided in this Loan Instrument.

9. In this Loan Instrument, the following terms shall have the following meanings:-

“Business Day” means a day (excluding Saturdays) on which the Bank is
ordinarily open to effect transactions of the kind contemplated in this Loan
Instrument.

“Lender’s Option Date” means the 31 July 2010 and each period of five
years thereafter.

EXECUTED on behalf of Wolverhampton City Council on the 24" day of January 2006.

F‘. sed ...:gnaL.'y

By:
B Bailey W M Williams
Director for Resources and Deputy Director of Finance
Support
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AniTo! Van f From:

EUROHYPO
Wolvernampton City Council Européische Hypothekenbank S.A. '
Civic Centre Airport Center l I 1 €)
St. Peter's Square 6, rue Helenhaff e | !e:
Wolverhampton 173B-SENNINGERBERG I | 1 E::
WVv11RL LUXEMBOURG E [ SR

Zu Handen vein / Atentlon:

Mike Williams

Fax: Tal.

0044 1902 554408 0044 1902 554401
Selienzahl ki, DECKbiar / Tota peges incl. Cover sheet:
3

Daturn £ Date:

19. December 2005

=% URGENT **
Dear Mr. Williams,

We are writing to confirm that we have placed at your disposal an advance. facility available
1o you on the fellowing terms and conditions:

1. Borrower: Wolverhampion City Couneil ("the Council®)

2. Amount: seven million pounds stering (GBP 7,000,000) (*the Loan")

3. Purpase: Authorised borrowing under Section 1 of the Locai Government Act
2003.

4, Lender; EUROHYPO Europsische Hypothekenbank 8.A., Luxembourg
(“the Bank")

5. Term: The Loan will be for a period of 60 years from 31 July 2006

6. Availabili Subject fo the Bank having received:
1. the acceptance copy of this letter duly signed by an authorised

sighatory of the Borrower,

2. confirmation that the morigage bond or loan certificate refarred
to in paragraph 12 will be executed on behall of the Borrower
(given the short timing, & faxsd copy will be sufficient for
drawdawn),

3. evidence that authority to sign has been defegaled to the
signatory on the morigage bond or loan certificate and that
helehe had the power o commit the authority to the Loan,

4. adocument confirming:

113
EURDHYPO Board of Dlrectors. Henning Rescha, Telaphong +353 1 648 614
Furopdlsche Hypothekenbank & A chairmsn [(emman), Bemd Knobloch,
Alrpon Cenler =5, fue Helanhaff vice-chairman (Senman,. Renolf Dibus Branehn registened |n irejand
L=1738 Senningerberg/Luxsimnboirg (German), Wollgang Groth {German). Registeation no. E 4350
incorporated In Luxembourg wilh
intita ablit

Registration no, B 30460
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a) the Borrowers Prudential Borrowing Limits as set by the
Council,

b) that the borrowing of the Loan by the Bormower will not cause
the Council's Prudential Borrowing Limits be exceeded,

you will be able to drawdown the Loan on 31 July 2006.

7. interest Rate: 3,60% per annum calculated on the basis of a 366-day year and
actual days (including In all cases 20 February) within each interest
period and will be payable semk-annually in arrears on 31% January
and 31% July.

In the event that such payment date is not a Business Day then
payment will be made on the next successive Business Day,
provided that if such payment date shall fall into the succeeding
month, the payment date shall be the preceding business day.
(“Modified Follawing® payment convention)

All Interest shall be paid gross of any withholding tax.
B. Business Day: Landon business day convention.

9. Speocial Features: The Lender has the option, (giving two business days notice) on
31* July 2010 and every five years thersafter to alfer the Interest
Rate at its discretion. If the Borrower does not accapt this new rate,
the Borrower can prepay the Loan without penaity. If the Lender
does not alter the Interest Rate, the Borrower may not prepay the
Loan.

10. Repayment: The Loan will be repaid on 31% July 20886,

11 . Payments;
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)

12, Security: Security for the Loan will be in the form of a morigage bond or loan
certificate issued by the Borower in favour of the Benk, its
successors andfor assigness. The security created by the mortgage
bond or loan cerificate is to rank pari passu with all your other
borrowings.

13. Transferability: The rights and obligations under this letter shall be transferable by
means of an instrument in writing In accordance with the Stock

Transfar Act, 1963 delivered to the Council's Registrar.

We shall be pleased f you will confirm your acceptance of these terms by signing and
returning to us the attached copy of this letter.

-Yc“.lrs B -

EUROHYFPO Europilische Hypothekenbank S.A,
5, rue Heienhaff

L. - 1738 Senningerberg

Luxembourg

We, Wolverhampton City Council, hereby agree and accept the terms and conditions
contained In your letter of the 19" December 2005 aof which the above is a true copy. We
also confirm that we will issua elther the morigage bond referred io in paragraph 12 or
alternatively our awn form of lean instrument before drawdown,

For and en behalf of Waolverhampton City Council:

Nama: . i Wil ANS Name;
Title Depwty DiRELTEOE FLE RESCULLES Title:
Date: QO“’LPS Data;
3|13
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27th Floor,
1 Churchill Place,
London,
Ei4 5HF
3% January 2006
Tel 020 7116 5021
Mr Brian Bailey Fax 0207116 7636
Co-ordinating Director for Finance and Physical Resources
Wolverhampton City Council www.barclays.com
Civic Centre, St Peter's Square,
Wolverhampton,
WV1 1RL

Dear Mr Bailey,

Barciays Bank PLC ("the Bank") has pleasure in confirming the following loan facility that was executed
on 28% December 2005 with Wolverhampton City Council ("the Council"):

Amount; £7,000,000. (Seven Million Pounds).
Date of Drawdown: 31%t October 2006
Date of Repayment; 31st October 2066
Period: 60 years.
Interest Rate: (a) 3.60% fixed per annum,
or
®) In the event of the Bank exercising its option to increase

the rate on any Lender's Option Date (as defined in the
Loan iInstrument), the rate per annum notified to the
Council by the Bank priorto such Lender’s Option Date.

Please note that the nature of this loan is that the interest rate may increase at a time that you
may consider disadvantageous to you.

Interest Payment: Six-monthly, in accordance with provisions of a Loan Instrument
in the attached form,
Prepayment: In the event of any proposed increase in the rate of interest, the

Council may prepay the Loan in whole without penalty on the
date of such proposed increase and not otherwise.

Terms and Conditions: In accordance with a Loan Instrument in the attached form.

Funding Costs: The terms and conditions referred to above include in Condition
4 an obligation on the Council to pay the Bank an amount which

Barclays Bank PLe.. Authonsed and regutated by the Financial Services Authorit.
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preserves the economic equivalent of the interest payments if (i}
the propaosed loan is not drawn down or (1) the loan is repaid or
prepaid (otherwise than on (a) the date specified above or {b)
any date permitted following a proposed increase in the rate of
interest} or (iii) the Bank makes a demand for early iepayment
followinig a default.

Conditions Precedent: (a)  The original of this Loan Confirmation Letter duly signed
on behalf of the Council.

(b)  Execution of a Loan Instrument in the attached form.

(c}) A list of authorised signatories of the Council who are
able to execute the Loan Instrument.

(d)  Certified copies of appropriate documents (e.g. Council
minutes, Standing Orders) evidencing the power of the
signatory to the Loan Imstrument to execute such
instrument on behalf of the Council,

(e) A copy of the covering letter, in the attached form, drawn
up on Council headed notepaper.

Please indicate your confirmation of the above terms and your commitment to provide a signed Loan
Instrument in the attached form, by signing and returning a copy of this letter by fax (020 7116 7636)
with the originals to follow by post.

Yours sincepe‘ry

G o1 Ol Denail o
Barclays Bank PLC

(a) I confirm acceptance of the loan, the terms of which shall be in accordance with this letter and
by signing this letter | agree that the provisions of Condition 4 of the Loan Instrument will apply
as if they were set out in full in this letter

{b) | confirm that the Council will execute a Loan instrument in the attached form and will post it to
you prior to drawdown.

Date |+ foe

Signat

' & €
Print Name W - 8- W ILLIAMS Position LEPUTY DIRECTOL Fok Lecew RCES

For & on behalf of Wolverhampton City Council
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Form of Loar Instrument

LOCAL AUTHORITY LOAN INSTRUMENT CERTIFICATE NUMBER 2008 (3

Wolverhampton City Council ("the Council") acknowledges receipt of the loan on the terms specified
in the Schedule below and subject to the Conditions endorsed in this certificate.

THE SCHEDULE
REGISTERED HOLDER: BARCLAYS BANK PLC

AMOUNT OF PRINCIPAL: £7,000,000 (Seven Million Pounds)

DATE ACCEPTED: 28" December 2005
DATE OF DRAWDOWN: 31* October 2006
INTEREST:; Interest on the Principal shall accrue at 3.60% per annum or (if the

Registered Holder notifies the Council not less than two Business
Days prior to any Lender’s Option Date) at the rate so notified
with effect from such Lender’s Option Date, interest being payable
in arrears on 31* October and 30 April in each year,

In the event that any date on which interest is due to be paid
hereunder is not a Business Day, then such interest shall be paid
on the next Business Day unless that Business Day is in the
following month in which case such interest shall be paid on the
Business Day immediately preceding such interest payment date.

DATE OF REPAYMENT

OF PRINCIPAL, 31® October 2066

AMOUNT OF REPAYMENT

OF PRINCIPAL: £7,000,000 (Seven Million Pounds)
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CONDITIONS:

1. The amount of this Loan Instrument is ackriowledged to be a debt pay-able to the Registered
Holder by the Council.

2. Interest is payable from the date of drawdown on the face of this Loan Instrument, shall accrue
from day to day and shall be calculated on the basis of a year of 365 days (or on such other day
count basis as the Registered Holder considers is consistent with the then applicable market
practice) and the actual number of days elapsed. Interest shalf be remitted in cleared funds on
the dates specified in the above Schedule to the Registered Holder’s nominated bank account.

3. Payment default of any part of the debt under this Loan Instrument shall entitle the Registered
Holder to call for immediate repayment of the Principal iogether with all interest then acerued
and together with any broken funding costs thereby incurred arising from the early termination
of the funding arrangements for this loan

4, The Council acknowledges that the Registered Holder has agreed the rate of interest on the
basis that the Principal will be outstanding until the specified date in the schedule or if earlier,
the date of any proposed increase n the interest rate, being a Lender's Option Date, and if:

§)) the Principal is repaid by the Council on 2 day other than on a Lender’s Option Date
or on the specified date in the Schedule for repayment of Principal, or

{ii) the full amount of the loan is not drawn on the drawdown date for any reason, in each
cas as referred to in the above Schedule (excluding any default by the Registered
Holder); or

{aii) the Registered Holder makes a demand for repayment pursuant to Condition 3 above,

the Council will pay to the Registered Holder on demand any amount which the Registered
Holder shail determine (acting in good faith) to be required by the Registered Holder to
preserve the economic equivalent of the interest payments that the Registered Holder would
otherwise have been entitled to receive from the Council in connection with the loan until the
specified date in the schedule for repayment of Principal or, if earlier, the date of any proposed
increase in the interest rate, being a Lender’s Option Date.

5. All payments required to be made by the Council hereunder shall be calculated without
reference to any set-off or counterclaim and shall be made free and clear of and without any
deduction for or on account of any set-off or counterclaim.

6. The debt acknowledged by this Loan Instrument is fully transferable in whole or in part by the
Registered Holder by an instrument in writing in accordance with the Stock Transfer Act 1963
delivered to the Council who shall acknowledge and register any such transfer. In the event of
a transfer of part of the debt acknowledged by this Loan Instrument, the Counci} will issue a
Loan Instrument to the Registered Holder for the debt under this Loan Instrument as reduced
by the amount transferred and will issue a new Loan Instrument to the transferes on the same
terms set out in this Loan Instrument for an amount equal to the debt transferred by the
Registered Holder. Further, the Council will give effect to and conform to any registration
requirements imposed by virtue of statute, practice or otherwise and will provide the
Registered Holder with any relevant documentation within the time period imposed by the
statute, practice or otherwise.
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(A This Loan Instrument is redeemable by remittance of cleared funds to the Registered Holder’s
nominated bank account on the date for repayment of Principal specified in the above Schedule
or on the date for prepayment in accordance with condition 8 below,

8. If the Registered Holder notifies the Council by not less than two business days prior notice
that an increase in the rate of interest will occur on a Lender’s Option Date, then the Council
may, if it has given the Registered Holder prior written notice to that effect by no later than
3.00pm on-the Business Day preceding snch proposed increase, prepay without penalty the
Principal on the date of such proposed increase, together with accrued interest thereon to the
day of prepayment. The Council may also, if it has given to the Registered Holder prior
written notice to that effect by no later than 5.00pm on the Business Day preceding the
proposed day of prepayment, prepay the Principal on the next interest payment date, together
with accrued interest and any broken funding costs incurred by the Registered Holder (if any)
arising from the early termination of the funding arrangements for this loan and any amount
payable pursuant to Condition 4 above. The Council shall not be entitled to prepay the
Principal except at the times and in the manner expressly provided in this Loan Instrument.

9. In this Loan Instrument, the following terms shall have the following meanings:-

"Business Day" means a day (excluding Saturdays) on which the Bank is ordinarily open to effect
transactions of the kind contemplated in this Loan Instrument.

“Lender’s Option Date” means the 30" April 2011 and each period of five years thereafter.

EXECUTED on behalf of Wolverhampton City Council on the P day of Januw_j , 2006.

Authorised Signatory Authorised Signatory
. Dulrecher™ for ) .
B Beutey - Rusources and W-t. Wilkiams ~ deputy Derector for Ragounree s
QUP‘;::.,((:
Name and Title of Name and Title of
Authorised Signatory Authorised Signatory
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